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ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)....oooorii ittt sttt | esesesssensseaees 50,129,779 [ o0 [ 50,129,779 | ..o 41,162,413
2. Stocks (Schedule D):
2.1 Preferred StOCKS. ..ottt s sssesnns | eneries e 0 | coeveeeereeeeiesiineeensn0 | el (01 TR 0
2.2 COMMON SEOCKS. .....cvurvurieiiieiiieiesiense e sss st sssssnsssstenses | stessesssessessasssessessasssesans (U SO RRRRSRPON | N ISOOTORROTRRRRTRRRN (U1 ORI 28
3. Mortgage loans on real estate (Schedule B):
B FIISEENS vttt stensenns | srereiessnsennnr s resten e (01 TR | I ISP (01 0
3.2 Other than first ENS........c..cuieieicie ettt bessssessenns | essesiesissesssse s ssssesnd 0 | o0 | el (01 TR 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §............ 0
ENCUMDIANCES).....cveveerasisrisessseseesessssssssssss s sssss st sssssssenssnssessesssessesssssessessanssnssesses | essesssessessesssessessesssnssens (O ORI | B ST (0 [ 0
4.2 Properties held for the production of income (less §........... 0

encumbrances)

4.3  Properties held for sale (less $
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Aggregate write-ins for iNVESted aSSELS..........cvnrurririenrireireieneseeeseeee s

10. Subtotals, cash and invested assets (Lines 1 to 9)

11. Title plants less §.......... 0 charged off (for Title insurers only)..........ccovvreeeeverneens

12.  Investment income due and aCCrUEd.........c.couevveeirirrinisininiessesee s

13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of collection..............

13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $

13.3  Accrued retroSpective PremilmsS...........c.cvecveceieeiieieveisee e
14. Reinsurance:

14.1  Amounts recoverable from reiNSUETS............c.ocueiuerienireniieniierisnsisseeneennes

14.2 Funds held by or deposited with reinsured companies.............cccccoevevererennnee

14.3  Other amounts receivable under reinsurance contracts............c.cccerverunees
15.  Amounts receivable relating to uninsured plans..........c.ocoeeenerennnenceensneenns
16.1 Current federal and foreign income tax recoverable and interest thereon................

16.2

17.  Guaranty funds receivable or On deposit..........coceiecirieiiesieie s

18. Electronic data processing equipment and software............ccccoveveverierveiecreiennnn
19.  Furniture and equipment, including health care delivery assets (§.......... (1) R

20. Net adjustment in assets and liabilities due to foreign exchange rates

21. Receivables from parent, subsidiaries and affiliates............cccouveviecevisinenrerennnn.
22. Health care ($......... 0) and other amounts receivable.............coccoverrerrerrinirnirninns

23.  Aggregate write-ins for other than invested assets...........ccoveverervereiciieeireeineinns

24. Total assets excluding Separate Accounts, Segregated Accounts and Protected

Cell Accounts (LINES 1010 23)......uuureieeereiineereireiinese sttt ssssessessnes
25. From Separate Accounts, Segregated Accounts and Protected Cell Accounts........

26. TOTALS (Lines 24 and 25)............coocvvuiiiriiiieiiciccriee s

Net deferred tax @SSEL..........cvcviveevieecreie e e

2398. Summary of remaining write-ins for Line 23 from overflow page

2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @bOVE).......vvirerrerruenrereesriesresnennes
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LIABILITIES, SURPLUS AND OTHER FUNDS

Curre:t Year Prior2 Year
1. L0SSeS (Part 2A, LN 34, COIUMN 8).......c.cvuiieieieieieieieeteie sttt sttt sse st st ess s bbbttt nn st nsnntas | entessaessensons 204,800,988 | ......cccoeee.. 192,580,629
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COlUMN B).........c.vvurerermrereerenneenrensennensenseessnees | corereeenseneenneenns 5,291,270 | v 4,552,219
3. Loss adjustment expenses (Part 2A, Line 34, COIUMN 9).......c.ocuiiiiiiniiiiisississssssiessiesiessessse st ssssssssssssssessessssssenss | ssessssssessessones 34,237,572 | coovevvereren. 20,996,640
4. Commissions payable, contingent commissions and other SIMilar CHATGES. ..ottt esssssenssesss | eessessessessesssessessenssessanes O [ oo 0
5. Other expenses (€XClUding taxes, lICENSES ANM fEES).........ccvuviuiuriuirirrisissieise sttt st s st ensanstens | ssessssssessassenssansessesssessand (0] IR 0
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES).........vuurrrrrrerrirrirnrireirieeie ettt ettt ssenssestessons || esessssssessassanssessessenssessend (01 U 0
7.1 Current federal and foreign income taxes (including $
7.2 Net deferred tax liability.....
8.  Borrowed money §.......... 0 and interest thereon §......... et RR et n et netns | terensenres et s st n e naes (0 0
9. Unearned premiums (Part 1A, Line 37, Column 5) (after deducting unearned premiums for ceded reinsurance of §.......... 0
and including warranty reserves of $.......... )ttt ettt bbbttt b sttt b st nants | eebesnsaesnsessens st enten s O [ oo 0
10, AQVANCE PrEMIUMS. ....vuovveereaeieseresesseesseeeseessessseses st ees st ess s st £s bbb Rttt nn et entnenes | entsessesbenes st ssened (0] T 0
11.  Dividends declared and unpaid:
111 SHOCKNOIETS. ...ttt bbbttt ensnensennns | nerssssnnensnenensensneenennel) | o 0
11,2 POLICYNOIAETS. ...ttt b sttt b ettt s s s st nsesssnsensessessnsesensenns | sressessessssessensessnsessensesesD | evveresssesesssessssessssessnea 0
12.  Ceded reinsurance premiums payable (net of CEdING COMMISSIONS)..........ovrurrirrrrerrernieeessersiessessesnsssssssssnsssssssssssessssssessessesssessessesssessnssesssns | ssessssssessssssnsssssessanssessens (01 U 0
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, ColumN 19)......c.ccuiiiiiiiieieiesieseseessse st sesesssssssnes | evsesseisssesisssesnns 169,082 | oo 194,533
14.  Amounts withheld or retained by company for aCCOUNT Of OtNETS...........c.iuiiriiriie ettt essesssessens | sonsssmssessssssnssessessanssessend O [ oo 0
15.  Remittances and items MOt AIIOCAIEM. .........c..cciiiiiii bbbt essnes | enbisieins bbb need L0 ORI 0
16.  Provision for reinSUranCe (SChEAUIE F, PAIt 7).ttt ettt sttt ss s st st sssessnsns | ssesssssasssssnssssessanssessond O [ oo 0
17.  Net adjustments in assets and liabilities due to foreign eXChange rates...........ciiiieieic et | ersesieeisies s snes 723,250 | oo 1,535,132
18, DraftS OUISTANGING ... ..cvuerieeeieieisei ettt se s s s E 8282588 E ettt nst et ansentns | eistnesassansanssssestanssestand O [ oo 0
19.  Payable to parent, SUbSIdIares and AfflIAtES...........ccoieiieiiei ettt sentes | bensebnns ettt n e nans (0 T 0
20.  PaY@DIE fOF SECUMEIES. ... veerereeeeeceei ettt ss et ees et ER 28 E8 e85 ee s nt et s et ssee et nntnsnssnntns | setsssssssestesssessensesssessesan O [ oo 0
21. Liability for amounts held under uninsured accident and health PIANS.............cccciiiiriirieises s sssssssssessens | sessssinsssssessessessesssessesae (0 0
22. Capital notes §.......... 0 and interest thereon §......... 0t RR ettt s || steesenes et L0 O 0
23.  Aggregate write-ins for liabilities N (220,007,301 ................ (209,360,999)
24. Total liabilities excluding protected cell liabilities (LINES 1 throUgh 23).........ceiiirreeiere ettt ssssssssesssessessesssssss | oessesssessessecens 25,044,861 | .coevreiernen. 10,956,016
25, Protected Cell NADIIIES. ...t | st (0 RO 0
26.  Total liabilities (LINES 24 NG 25).........ccuurieriieeemmeeiseeeieesseeesse et eess s ss sttt es st ns st sensnessns | spssesisssessines 25,044,861 [ ... 10,956,016
27.  Aggregate write-ins for SPECIal SUTPIUS FUNAS........c.uuivuririieiiiicieieii ittt | erbsenseesseenens 141,168,897 | ..coovvvvennne 105,725,638
28, COMMON CAPIAI SEOCK. ......cvuitiieicteicie ettt st b s e s bbb e bs bttt et s s st st s e bse st ssnnsesnas | svsesensssessessesan 2,600,000 | ..ooveerererrrnne 2,600,000
29, Preferred CAPITAl STOCK. .........evuuevurierriireieieeiesei ittt sttt | tereei et (0] T 0
30.  Aggregate write-ins for other than special SUMPIUS FUNGS...........ccoviveiiieeiiiciice ettt en e bnns | eebessessessssesssssessssensesesa O [ oo 0
31, SUMPIUS NOES....euiuricerescireeseessseseesssesese s st s e ssess s ssessee s8££ 2880282842800 8 82808 s s RE bbbt n e st st st anstens | Eesestensensanssensentenssensnes [0 R 0
32, Gross paid in and CONHDUIEA SUIMPIUS........c..cviueruiieiiiieiciie ettt ettt bbb bbb bse s ns s nntens | 2entesesnsensnees 52,400,000 | .oooererrerennns 52,400,000
33, UNGSSIGNEA FUNAS (SUMPIUS)...uurvueerreeenienresiieesereseiseesseeseeseesessseessssees sttt s8 et s s s st s et ssnss s s sestensnsnnns | sessessnssnnenn (156,021,935) ...oovveneneen. (104,983,827)
34. Less treasury stock, at cost:
341 ... 0.000 shares common (value included in Line 28 §.......... L) TSRO OT U SURUTY TEUSTTRT T 0
342 ... 0.000 shares preferred (value included in Line 29 §......... 0.ttt ettt b s s s | sretsnsstes st s e s s s 0
35.  Surplus as regards policyholders (Lines 27 to 33, 1esS 34) (Page 4, LiNe 39).......c.cuiririiiieiieeteie s ssstesse s sssssssesssens | asssesiesissesnnes 40,146,962 | ................... 55,741,811
36.  TOTALS (Page 2, LINE 26, COL. 3).....coouuverrrririerieirinecieesinecesseessseeeseessseessssess st sesssesss s sssssess s ssssasssessssnssssssessnesssneesssnes | eovenernenseeenens 65,191,823 | ......ccovvvvnec 66,697,827
DETAILS OF WRITE-INS
2301, Retroactive REINSUIANCE = LIBDHIEY........c.cvueueirieiiieisseisesissesiss ettt sr s en s s stensessntntessnss | snsesssssssensessenns 1,958,199 | .coovvvreieine 1,958,189
2302, REtrOACHVE REINSUTANCE. .......uuuveriieeseerareeseeeseeeseessse st seseess et ee et sesstnnnnns | cesnesnseeenas (221,965,500) [ ...voovvernee (211,319,188)
2303, RErOACHVE LIADIILY. ........eveeireieireiseicieiisiei ettt s st h sttt s et nn st n bt se s tessennennnse | netessessesnsensansesnntensenses (0 0
2398. Summary of remaining write-ins for Ling 23 from OVEMIOW PAGE..........cuuuururerieiereireeieciei et sssss bbbt ess st ssssenss | testssstesssssssssessessesssnssnes O [ oo 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above).... (220,007,301) [ ...oovveceeeces (209,360,999)
2701. Special Surplus - Retroactive REINSUTANCE = #2..........cuiuriieiierieieire ettt sttt ss sttt st st stnnins | sbebssesssssennees (1,000,000) | ...covernvreenens (1,000,000)
2702. Special SUrplus - Retroactive REINSUIANCE = #1.......c.cvuiiiiriririieiississiesiesiessesssssessse s sttt sssssessssssssessessanssessessansss | sesessesssnsnsns 142,168,897 | .covvvvvrerenne 106,725,638
2703, oot R RS EE R8RSRttt | netntnent st (U [ 0
2798. Summary of remaining write-ins for Line 27 from OVErflOW PAGE...........evriiiiriiiineseisernesesisess et ssesssesssssssssessssssnses | seossssnessnesessessnessessed (0] 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @DOVE)......c.uiiumiiriiiri e ssssssnsssennss | cossenmnssensens 141,168,897 | ..., 105,725,638
3001, oo eeeeeeet ettt RR R SRR848 £ RS eesnesesetenteesnnennennnnns | nnessnestenst s nenntenss e (O [ 0
3002, oottt R8RSRt | retsteent st 0 [ o) 0
3003, oooeeeeeeer ettt RR R8RSRttt nn s nennns | nnentnessenst s et st (O [ 0
3098. Summary of remaining write-ins for Ling 30 from OVEMIOW PAGE.........ccucviiiiciiiicesiesistsssiess et sb bbb sssssnsas | sessssssessessssssessessenssessenes (0] IR 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @DOVE)... ... iuiiereiieisresressesssssssssesssssssesssssssssnsssssessesssesssssesssesses st sessssssssssssnsssssensensssssensenssees | sensssssssssnsassssssssssssssssaces (] I 0
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STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, LiNE 34, COIUMN 4).........oviirirrieireieeieieiiseeeess sttt sttt sss s s s st sss s s st sssssassanes | sressesssessessmssssenessmssnnens 753 [ 27,987
DEDUCTIONS
2. Lossesincurred (Part 2, LINE 34, COIUMN 7).....c..coiiiiiiiisiee ettt ettt bbbttt ssssesnes | svsesssssssessssansas 33,849,862
3. Loss expenses incurred (Part 3, LiNE 25, COIUMN 1)......oeviicueieieeieieee ettt st a s st snssns | svssessenssssssnseses 1,600,889
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2).......c.viiririierireineenesiseessess s isessssssssssssesssssssssessessssssessessanssessens | sesesseressssssssssees 568,156
5. Aggregate write-ins for UNderWriting dEAUCHONS...........c.ruierirircirircis sttt sttt sttt snssessessenssessants | soissssssssssssssssssssnssasssnssnees 0
6. Total underwriting deductions (Lines 2 through 5). ...36,018,907 |...
7. NetiNCOME Of PrOIECIEA CEIIS. ... ... ruuiuuieieiiu it ciee it ees ettt RE 888ttt
8. Netunderwriting gain (10ss) (Line 1 MINUS LINE B PIUS LINE 7)......cuuiuruuierinierieeeiriesnessesseeseee sttt sttt ssssessses
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17).......c.cuieieiiuicccee et
10. Net realized capital gains (losses) less capital gains tax of $ ..0 (Exhibit of Capital Gains (Losses))....
11, Netinvestment gain (I0SS) (LINES 9 + 10).......ore ettt ettt ees st b s b8 Rs bbbt
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount charged off §$.......... )OO OO DOOOTT TSR O OO 0
13.  Finance and service charges Not iNCIUAEd IN PIEMIUMS.........cvviriririirieinrie ettt et s st enssnssessans | sessessmssssssssensnsnssessnsnes (01 0
14.  Aggregate Write-ins for MISCEIIANEOUS INCOME...........c.cvuiveiieieieeeee ettt sttt s s sttt sns b s e s s ss et s sensnsesansens | esensessessesnsanes 34,954,394 | 29,493,301
15.  Total other income (Lines 12 through 14) 34,954,394 29,493,301
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 F 11+ 15) ...ttt st ba bbb sttt bbbt bbb st nanns | ebensensessntensnsns 1,393,100 | .ovierrrrerrercrnen 211,908
17, DIVIAENAS 10 POLICYNOIAETS........vuiviiieeici ettt st s bbb s bbb ss st s st en st ssnss | ensessnssntessesessnsessessessnsnd [0 R 0
18.  Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOME taXeS (LINE 16 MINUS LINE 17).....cuvvieerieeeeieieiceee ittt sttt s sttt bttt b st s s nssssnassansans | oevesssssesassessanans 1,393,100 | .ovoverirercererne 211,908
19.  Federal and foreign iNCOME taXES INCUITE...........rvrverererrieeeie et isssesssssss st esssssessessssss s ssens s sssss s sss s sess st stensenssnssessessanssesss | asssssssssssssssssssaseas (627,862)| ..o 627,862
20. Netincome (Line 18 mMINUS LINE 19) (10 LINE 22)......c.ouiuorierieieireireereiieciessssisessessssesss ettt ssssst st essssssessessasssessessonssnssesses | eeeseeomsessesseeseene 2,020,962 |...ovoorrrrrnnn (415,954)
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Ling 39, COIUMN 2).........covririrrirninrreirsieeiseiseesesessesessssessssssssssessnns | envesessesensenneeens 55,741,811 | oo 53,767,410
GAINS AND (LOSSES) IN SURPLUS
22, NEetinCOME (fTOM LINE 20)........cueerieeeeireeeesirsesesssseeesesssseseese s ssesesessessesssessessesss s ssses s ss s bs e ee 8 ee s EesEeesaesseesensr et n e (415,954)
23.  Net transfers (0) from Protected Cell CCOUNLS...........c.ceruiurereieriirieeisiieeese et st s ssesssssessssssessesssessessesssessessessesssssnnsns | sessessnesessessnessesnsssessnssensQ [ oevreemneseessessessesseeseeneines 0
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.......... 0ttt (18,722)
25.  Change in net unrealized foreign exchange Capital GaiN (I0SS)......... e rerurururrrereereeeeeireireeseeaes s ssese st et ss bbbt 497,441
26.  Change in Net defErred INCOME AX........c.cuiiiiiiciiieie ettt bbbttt bbb bbbttt s bbb s st s nsens | cbessessessesessnans (8,516,189) | ...vvevvrrerrieren. 9,850,130
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 26 COIUMN 3).........coiurrrrinriniiriinirneinsis s sesseeeesnsenns 7,242,053
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)....
29, CPANGE N SUMPIUS NOES.......vuiereereiseieeietseetset et et se e se st ees e ss s s e s s £sE8 s8££ Rt
30. Surplus (contributed to) withdrawn from ProteCtEA CEIIS............c ittt sttt ssnes | ceeisnesssbsss st esa et et enees 0
31.  Cumulative effect of changes in aCCOUNING PHINCIPIES.........c.ivviviverieiciiece ettt ens st ssnnses | stessssiesessesissssssssessesssenea 0
32. Capital changes:
321 Paid iN.coiecieeee e
32.2 Transferred from surplus (Stock Dividend)
32.3 TrANSTEITEA 10 SUMPIUS.......cuuivieciiiite ettt ettt st s bbb s s sttt bbbt bbb se bbb s s bbb s st s s b nsens | evsebssssnssssestes et eses e s s benes (01 TR 0
33.  Surplus adjustments:
331 PRIA IN. etttk SRR S £ S £ E£R RS RE ARt
33.2 Transferred to capital (Stock Dividend).
33.3. Transferred fTOM CAPILAL.........cccvrieieret ettt btk b bbb
34.  Net remittances from Or (10) HOME OffiCE........ciuiiiieiiiisicsee ettt et sttt st nsesnnns | stessessesessesinsssssssestesnsensan 0
35, DIVIAENAS 10 STOCKNOIABTS.........ouiereuierieieieeisti ettt bbbttt ents | cbrebine bbbttt 0
36. Change in treasury stock (Page 3, Lines 34.1 and 34.2, Column 2 minUS COIUMN 1)........cuiiuiviiisiiesiessssesiese e ssesssessessees | covssessssssssssssssssssssssesssses 0
37.  Aggregate write-ins for gains and 10SS€S in SUPIUS...........ccuevvververresrrereresiennns ..(16,414,455)] ..
38. Change in surplus as regards policyholders for the year (Lines 22 through 37) (15,594,849)
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiN€ 35).......ccccovverrreiererniineeicississesienns | cvveinnisssensnenns 40,146,962
DETAILS OF WRITE-INS
0501.
0502, oottt ettt b8 £E RS E£SREER SRR bbbttt | seies .0 .0
0503, oottt ettt bttt | i .0 .0
0598. Summary of remaining write-ins for Ling 5 from OVErfIOW PAGE........ccccuiiiicicisessessssese s ssss s ssssnnns | evis .0 .0
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)....... .0 .0
1401. Interest Income - Miscellaneous.............cocvvvreeerrerienenenes 6,987 1,624
TAD2. eSS ER R £ bbbt nes | Hbsenb bbb (U [ 0
1403. RUN -Off EXPENSES.....cvrirrrreiriieieiiereeiessesssseesessssssssssssssssnsnns (495,853) | oo (173,623)
1498. Summary of remaining write-ins for Line 14 from overflow page... ...35,443,260 | ... ..29,665,300
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)......... ...34,954,394 |... ..29,493,301
3701. Prior Period Adjustment for ULAE Reserve................... 16,414,455)| oo, 0
3702, e8RSt | eebieeeb e 0 .0
3703, eSS SRS AR RS AR s st sns st | aries .0 .0
3798. Summary of remaining write-ins for Line 37 from overflow page... | e 0].. .0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @DOVE).........cuiieiriiiiieiiisctes sttt et ssess s ssssss s s snsessnsesssessenssssnssnsensssans | eressesssssesnsees (16,414,455)
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CASH FLOW

1
Current Year

2
Prior Year

CASH FROM OPERATIONS

1. Premiums collected net of reinsurance
2. Netinvestmentincome... ..2,082,965 2,599,171
3. MISCEIANEOUS INCOME.......oevrecreeeie ettt et s e s et b e b s s bbb s e s st s et b n e ba b et essss s st en s ss s e ban b s et sesssnsnsns | tessssisssssesinsessansesans (488,865) (171,999)
4. TOtAl (LINES 1 HTOUGN 3)...ouuvereieirmieesiiesesieeeisesee sttt ettt | senisnest st eeeon 1,594,853 | ... 2,455,159
5. Benefit and 10SS related PAYMENTS..........coriirierie ettt sttt ensnsns | sbsessesssssseenntneans 19,909,352 | c.veveerrereirecrrnins (1,643,413)
6. Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNES...........ccuucuiuiieriiieiiesississssse e ssesssesesesens | cvsessessssisse e sese s sssssssns (01 SRR 0
7. Commissions, expenses paid and aggregate write-ins for deAUCHONS.............cvvueviveieiicieicccee e esensnes | eveeesssssse e 5,342,568 | ...coovvirrereiinn 5,486,397
8. Dividends paid t0 PONICYNOIAETS. .......cvvuevieciiieitcie sttt ettt bbb a b s bbb bbb aes et besbebes s s s st bessebesesnses | ebsssesssastesenseses e s st s s et es e aeee O [ 0
9.  Federal and foreign income taxes paid (recovered) §.......... 0 net of tax on capital gaiNs (I0SSES)........ccurerrmrerrererreereireineereeseineenes | ersmessess e sssssese (U [ 170,000
10, Total (LINES 5 HMOUGN 9)....vovviririerieerieci ettt | ersnessssesssneesaeneen 25,251,920 4,012,984
11.  Net cash from operations (Line 4 minus Line 10) (23,657,068) | .....occvevrerrrirnes (1,557,825)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
20 T =TT OO PO PO (SO 12,713,247 | oo 18,498,413
1222 SHOCKS. ..ottt h bttt | erbes et 0 [ o) 0
12,3 MOTAGE I0BNS.......oiviiecececeeee ettt ettt s st s et sa bbb ba bbbt s s e bt st et st s s s et snsesesnesenesansesensnnenns | ebsssessssetesenteae s st s en e (U [T 0
124 REAIESIALE. ... bRt etes | ehbe bt 0 [ o) 0
12.5 Other invested assets
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments....
12,7 MISCEIIANEOUS PIOCEEAS. ... ..vurerierrireerisesessesssesseesessssssessessesssessessesssessessesssss s st sss st sess s sssess st enssassessesssssessesssessessnssessnssnnssns
12.8 Total investment proceeds (LINES 12.110 12.7)......c.ovueuiiiireeieesiesiesssieseseei e sssss bbbt es s sesssssassssssenss | seessessssssssssssanss 12,713,247 | oo 18,498,413
13.  Cost of investments acquired (long-term only):
131 BONGAS....euvveeceeeereseesees ettt | et 22,035,144 | oo 8,709,102
132 SHOCKS. co.erereiirciets ettt h bbbttt | chbes bt 0 [ 0
13,3 MOMGAGE I0BNS......cuciiiiiieieesc ettt s R8s RR bbbt n s enen | netessensesesent sttt snn s {11 RN 0
134 REAIESIALE. ...t bbbt | ehie s 0 [ o) 0
13.5 Otherinvested assets
13.6 Miscellaneous applications -
13.7 Total investments acquired (LINES 13.110 13.6)......ccuiiiuiuiiisiiiiieissiesissiiesiessssse sttt stensessenssens | sisssesssssissssssssssees 22,035,144 | oo 8,709,102
14.  Netincrease (decrease) in contract 10ans and PreMIUM NOLES.........ccuirririrrineieieinei ettt sttt ssssessessssssessessensns | sesestasssessesssessessessessessesssnean 0 | oo 0
15.  Net cash from investments (Line 12.8 MIiNUS LINES 13.7 @NA 14).....c.oveiereirereeieseseeseteses st s ssses s sessssssssssssssssess | sevesssssssssissesesad (9,321,897) | wvvvvvererererereie 9,789,311
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAI NOLES.......cvveiveiiieciteictste sttt bttt st bbbt en s bt s s sensensens | sebessessessssessesses s ten s s e snsansns (01 TP 0
16.2 Capital and paid in SUrPIUS, 1SS trEASUNY STOCK. ...........cvuurirrirrreciiiiisreineiseet st ssssteens | criesssnesesinne st (01 SR 0
16.3 BOITOWEE FUNGS. ...ttt sttt | chbesbin bbb 0
16.4 Net deposits on deposit-type contracts and other iNSUrANCE lIADIIEIES..............ovrverirrierririrrrreeese et snessesnsnens | cereeressesreese e ssseeen 0
16.5 Dividends 10 SIOCKNOIARTS.............viuuiiiiieiiriicc sttt | cbbebies bbbt 0
16.6 Other cash provided (applied) ....24,765,044
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus LiNe 16.6).........ccccceeveerrrerierieienreins | orisiesiissisicisneas 24,765,044 | oo 2,062,202
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......ccceueeveivereeserersiiseeen [ e (8,213,921) covvveererererenns 10,293,688
19. Cash, cash equivalents and short-term investments:
19,1 BEGINNING Of YT .. ..ottt sttt sttt n s st s s s s s sssssessnnns | siessesssessessnesnsanes 14,711,992 | oo 4,418,304
19.2 End of year (LiN€ 18 PIUS LINE 19.1). . ittt sttt sttt ettt ensssnsessnnsnssnssensns | sossssesessassanssessaseans 6,498,071 | oo 14,711,992
Note: Supplemental disclosures of cash flow information for non-cash transactions:
p N L0 oK E 000000000 vvvvvvoo) vvvvvvvvvvvvvovov— [ 0]
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UNDERWRITING AND INVESTMENT EXHIBIT

Line of Business

PART 1 - PREMIUMS EARNED
1

Net
Premiums
Written per
Column 6, Part 1B

2
Unearned Premiums
December 31
Prior Year-
per Col. 3 Last
Year's Part 1

3
Unearned Premiums
December 31
Current Year-
per Col. 5
Part 1A

4

Premiums
Earned
During Year
(Cols. 1+2-3)

10.
111
11.2

12.

13.

14.

15.

16.
171
17.2
18.1
18.2

19.1,19.2
193,194

21,

22.

23.

24.

26.

27.

28.

29.

30.

31,

32.

33.

34.

Farmowners multiple Peril..........ccovrerninnnere e

Homeowners MUItiple Peril........ccooeierrieniiecseese s
Commercial MUItple PEril..........crrerrererereeese e
MOrgage GUAIANTY.......eureeeireirrerisereseie et
OCEAN MAMNE....... ettt
N[N MAFNE........oriviiinii
Financial QUAraNty.........cc.cceuiveiieieisiesieiessse e
Medical malpractice - OCCUITENCE. ..........vvurerrureeireeireerereeeeseeseeeeeens
Medical malpractice - claims-made..........c.cccccovuerrireieriersiieeeceens
EArthQUaKE........c.coevicecicce s
Group accident and health..............c.ccoevieieicinineeseeeece e
Credit accident and health (group and individual)............cccceevevnnee.
Other accident and health.............cccocuvieininiierisses
Workers' COMPENSALION. ..o
Other liability - OCCUMTENCE.........cvieeiieicirie et
Other liability - claims-made
Products liability - OCCUMTENCE.........cvrveirrieiierisie s
Products liability - claims-made...........cccvrirnnenienierreneens
Private passenger auto liability.
Commercial @uto li@bility.............coeereererrrerrereirrinenreeeeeeeeeseeenns
Auto physical damage.........ccvvrireiieriereeee e

AIrcraft (all PEFIS)........vvreueeeereieereereeeeeeeeeeseesee e seeees

Reinsurance - nonproportional assumed property..........c.cooereereenn.
Reinsurance - nonproportional assumed liability................ccccvevnnee.
Reinsurance - nonproportional assumed financial lines......................
Aggregate write-ins for other lines of business..........cc.ccccecvvvivereienns

TOTALS.....oooicrie et

3301.
3302.
3303.
3398.
3399.

Summary of remaining write-ins for Line 33 from overflow page........

Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)...................




Annual Statement for the year 2005 of the Seaton Insu rance Compa I’\y

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

(@) Gross premiums (less reinsurance) and unearned premiums on all unexpired risks and reserve for

return premiums under rate credit or retrospective rating

plans based upon experience.
2

Amount l1Jnearned Amount Unearned ’ Rese:'tve for °
(Running One Year | (Running more than Rate Credits Total Reserve
or Less from Date One Year from and Retrospective for Unearned
of Policy) Date of Policy) Earned But Adjustments Based Premiums
Line of Business (b) (b) Unbilled Premium on Experience Cols.1+2+3+4
1. BT ettt | et (U 0 | covvrmrrrrneereennerneen0 s (0
2. ATTEA TINES....ooveviiriiec e | cbenesiseese e nsssenessen (U N 0 | coovrrrrrnerreerrerneen0 s (0 N
3. Farmowners MUItiple PEril..........ccvirieiienieeeseeesee i | e ssesees [0 R 0 [ vovrererenrseiereieenenn0 | e [0 R
4, Homeowners MUIpIE PEFil.........covivereiieieirieeeeeeeeee e | e 0 [ oo 0 | coeveeeeeeeienieeeeienienend0 e 0 [ o
5. Commercial MUIIPIE PEFl......c.vvevrirrrerrirreieieieeeiessseessiesissees | eeveresssssesssseessseesnseens 0
6. MOMGAGE GUAIANTY.....cveiriieieireriieeiiseiseeieie et sessessnss | sressessessssessessesesessesanes 0
8. OCEAN MAIMNE.......iiiiiiinc s | coseiss s (O O 0 [ o0 e [0 O
9. N[N MAFNE........oiiiiiiiriir s | i [0 0 [ o0 e [0
10. FINanCial QUAranty..........cccoueevicicceeeee e sesssnes | creveriesesesseses s sesensenens 0 [ e 0 | oo e 0 [ o
111 Medical malpractice - OCCUITENCE.........c.vevveerieirereeeeressrereniens | cereriereesseiss s {1 IR 0 | oo e {1 IR
112 Medical malpractice - ClaimS-Made...........covurvmerrreinnireineeriees | cveeieereresneeeeenenees [0 R L0 RPN B SOOI {1 R
12. EArthQUAKE........covevicccce ettt | crerereesesen st {1 IR 0 | o0 e 0 [ e
13. Group accident and hEalth............c.coeeieinririeieessssss s | cevrerreresissseseeesseneenes [0 R L0 RPN I SOOI {1 IR
14. Credit accident and health (group and individual)...........cccoereeeres | corvermeenrenenncneseenenens [0 R L0 RPN I SO R [0 R
15. Other accident and hEalth...........c..ccueeruiirnernisieriees | e [0 0 [ e | e [0 OO
16. WOrkers' COMPENSALION...........ciureuririiererirrireereieeeesesseieseseseenenees | cereereenseseseiesssseseeseenes [0 R 0 [ om0 | s {1
171 Other liability - OCCUMTENCE. ........vvevrereeieireireie s issessisnsississiresses | seevsesnssssissssssessessessens [0 R L0 RPN I (SOOI 0 [ e
17.2  Other liability - ClAIMS-MATE...........cureereririereirrrreieensreeeiseereees | e [0 0 [ o0 | s {1 I
18.1 Products liability - OCCUITENCE.......c.cvvveirieirieerierireeiseieieinees | e [0 RN 0 [ om0 | {1 O
18.2  Products liability - claims-made
19.1,19.2 Private passenger auto liability............ccoovereneninneeninnenns
19.3,19.4 Commercial auto liability.............cc.erirerererririreieeeeee e
21. Auto physical damage..........cvuirerrirerirerieireeeeseeeeeeneeees
22. AIFCraft (ll PEHIS).....vuveeereerrereieeeieieeeire ettt seesesreesesines | esesessessesssessessessanssesan [0 0 [ om0 | e [0 U
23, FIAEIIY. oottt | et (1 0 | om0 s (1
24. SUIBEY .ottt ss st | etesentens st et [0 0 [ om0 | e (01
26. Burglary and theft..............cocviieiiiieeeiecceee e | e [0 RO 0 [ o0 | e [0 RN
27. Boiler and MaChiNEY.........ccovvucuriueieicieeee e | sevsiesssse e sees [0 TR 0 [ o0 | e {0 RN
28, GBIt et | et (U (O ORI | I ISR (1
29. INEEMALONGL.......ovoviriiirec s | e 0 [ e 0 [ o0 | e 0 [ o
30. Reinsurance - nonproportional assumed property.............cccevees | coevveevsirevseiveresieienns [0 U 0 [ o0 | e [0 RN
31. Reinsurance - nonproportional assumed liability.............cccocooeeviies | orrverirrieieseeiieees 0 | e 0 [ o0 | e {0 RN
32. Reinsurance - nonproportional assumed financial liNes.........c..cc.. | coevevverieneveenreennes [0 R 0 [ o0 | e {0 RN
33. Aggregate write-ins for other lines of BUSINESS.........ccveveveeriiies | e [0 I 0 [iieeiesrisiieisieeien0 | s [0 I
34, TOTALS.....oooiricneneirinerissesiesessssssessssssissssssensssessesssnnens | onsesnesssssmesssssenseneesQ | oneevneseessesessneesnnes 0
35. Accrued retrospective premiums DASEA ON EXPEIIENCE. ........c.w e ieesetseses st ssees et es et see bt s e e b b et b s s br bbbttt bbb eetenns | senebentessesantasses et enennns 0
36. EQrNEA DUL UNDIIIEA PrEMIUMS. .....cvvieieeiciierireieisee sttt s ees st e e s8££ R0 882128121288 r a8 RR sttt nbensebanne | senesestessessssansessntentnsns 0
37. Balance (SUM OF LINES 34 TIOUGN 3B).........cuoreueeuiirrieireiireie ettt eeseeseesees et seseesassasesesse st e ssessse s sees e s et eeseesaessessensaeesessassenssessesseessessesnssssnssansansanstassassanssesss | sessesssssssssssssssnsstnsnns 0
DETAILS OF WRITE-INS
B30T, Rttt | Sests et (0 0 | coovmrreereermemneneneen0 s (0
3802, ettt | Sests e (0 O OO | I TR (0
3803, ettt | et (1 (O ORI | I ISR (1 O
3398.  Summary of remaining write-ins for Line 33 from overflow page... | .....ccoovrnrerinirienenns [0 RN 0 [ o0 | [0 U
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @bOVe)......ccvcies | overrunnenrenrrinrinissneneeaas {01 0 [ om0 | e [0 I
(@) By gross premiums is meant the aggregate of all the premiums written in the policies or renewals in force. Are they so returned in this statement? Yes[ ] No[ ].
(b) State here basis of computation used in each case:
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Premiums (Less Return Premiums), Including Policy and Membership Fees Written and Renewed During Year
1

Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (a) From Affiliates  |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)
S OO OO OO PRTSTOTOTRRPRSRN IUNPSOTRPSURPRRRTN B FUSPRRPRSPRRRRRORN B FUROTOUPRSRPRRRORRER B FUSOPUUPRRRRPON | B DOSRTSOTORRR (O 0
2. AlIEA TINES...oouceeereceicriereiseeireneeisensiensennssnesenssssssesnenes | eresssssensnnnesennnns0. | eevernnnnennnennnnnenns0. |0 [0 |, 0
3. Farmowners MUItiple PEril..........cvrriirneneeeeseieseees | e [0 SRR | B DR [0 SRR B DU [0 TR 0
4, Homeowners MUILIPIE PEIl........covevinirierisesece e | erreeieeeesseneseeeens [0 SRR | B DS [0 SRR B PSRRI (0 I 0
5. Commercial MUILIPIE PEl......cc.verieiririieieeieseseeseieseeseesesesees | reeeesseeseeeeeneee [0 SRR | B DR [0 RPN B DU [0 T 0
6. MOMGAgE GUAIANTY.....evvevreeirireirerreeseieiseieieee s ssssesssnsesns | ensessnssessssensessnsenes [0 SRR B DS [0 SRR B FUSRRTR [0 I 0
8. OCEAN MAIMNE........oriuririierirriireisrses et senienns | eerissssesissiaesseesens 0 [0 e 0 | 0
9. N[N MANE.......oiieiiirrr s | e 0 [0 e (O RPN | R O 0 [ 0
10. FInanCial QUAaNEY..........cceueiiveiieie e | ensessesesessensesnsenas 0 |0 e 0 |0 e (01 0
111 Medical malpractiCe - OCCUITENCE............cvvevereererereiieresieresieees | cererieresesseinseseeennd 0 [0 [ 0 [0 e, [0 RN 0
112 Medical malpractice - Claims-made...........ccoeuvvverereierireereieinies | e [0 SRR | B DTSSR 0 |0 e (01 O 0
12. EArNQUAKE........cvvreicces et | resessenses e eteees [0 SRR B USRI [0 SRR B DO [0 I 0
13. Group accident and health..............c.coueuvieieiiiriiieeeseseeiens | e [0 SRR | B DUSRURSTRTRRO 0 |0 e (01 I 0
14. Credit accident and health (group and individual)............cc.coevrees | corvrrerrerrermennennennd [0 SRR B FUSTTR (0 SRR B DU [0 O 0
15, Other accident and health...........c.cccoconininnininciniinees [ 0 [0 e 0 [ [, 0 [ 0
16. WOrkers' COMPENSALION..........coureumririrerrereirieneeeeeseesseeeseeseseeees | cerereineeneesenneennenend (U1 SO I FUSUPRPRRTRRRORRRRIN | B ESSOPIRRRRRIPRRRN | N (TSRO 0
171 Other liability - OCCUITENCE.........cviveireireiriieeeie e eseisiesnies | eveesiessissiesie i 0 |0 e 0 |0 s (01 0
17.2  Other liability - ClAIMS-MATE. ..o | reereeeseeseeeeeseensen [0 SRR B PSRRI (0 SRR B FUSOTTR [0 TR 0
18.1  Products liability - OCCUITENCE......cc.vuiuiiiecieeseie s | rereesesseessieniessieens [0 SRR | B USROS [0 SRR | B FUSRROTR (0 I 0
18.2  Products liability - claims-made............cceoverrirnrriniererinis | v [0 SRR B FESRORR (0 SRR B DU [0 T 0
19.1,19.2 Private passenger auto liability............ccocoveeenrrienenieinieins [ (01 SOOI I FUUUTSRTORTORORIRRRI | N USUOOPRRSRRTORROPRPRN | N IPTTRRRR 0
19.3,19.4 Commercial Quto liability............overereruerrerrirrrineirnisneseneesnisiees | e [0 SRR B FUSROR (0 SRR B PO [0 T 0
21. Auto physiCal damagE........c.cuvreireieieirierieeieseseeseesssssens | e [0 SRR | B DOSRRTTRT [0 SRR B FUSROTRT [0 I 0
22. Aircraft (all PEFlS).........ccevveiiveiieieieieese e es | e 0 | evrererieeeieineenen0 e 0 |evrereeeeeieneeenn0 e, (01 R 0
23, FIAIItY.coeece st | e 0 [0 oo 0 [0 Lo (O O 0
24, SUPBLY. ...ttt | sesesnsassense e ses e 0 |0 e 0 | evrereeeeeieneeenen0 e, (01 O 0
26. Burglary and theft...........cccceiveiiiiiceeee e | e 0 [roveeerreeeeriereeene0 [ 0 [roveeveeeeerierenene0 e, [0 TR 0
27. Boiler and MacChinery..........ooucuiuiveieciieee e enieies | essesiesesess e snsenan 0 |evrereeeeeieeeenen0 e 0 | evrereeeeeieeeeenen0 e, [0 O 0
TR O] Yo OO PETS R O SRR | I ST O ORI | I ST (O 0
29. INEEIMAHONGL........cvvoveiieeii it | cereeseniesinee s 0 [0 e 0 | 0
30. Reinsurance - nonproportional assumed property.........c.coccoeres [erereeneens )0, 0, GO ORRRRRTIN | N OSOTRRRT (0 SRR B DU [0 TR 0
31. Reinsurance - nonproportional assumed liability...............ccccecves [uoerrienes XXX v oo e 1544 |0 e T4 O 753
32. Reinsurance - nonproportional assumed financial lines.............. [ccoeeeene. ), 0 GO OSSR | N OSORRRR (0 SRR B DU [0 TR 0
33. Aggregate write-ins for other lines of bUSINESS..........ccvvereviiens e [0 o | I PR [0 o | I DT [V I 0
34, TOTALS.....ooiceeeceseieeci s ssssssssessssss s esssssssssnns | cessssssssssssnnssssnsssnns (0 R | [ IS IR N | [ S AL [— 753
DETAILS OF WRITE-INS
B30T, ettt | eeeeseenst st O ORI | I OO O ORI | I IS (O 0
3302, s | et 0 [0 oo 0 [0 Lo (O 0
3303, ettt | eeeerneess st O O OROPIN | I OO O ORI | I IS (O 0
3398.  Summary of remaining write-ins for Line 33 from overflow page. | .......ccoccevnieunnan [0 SRR B USROS 0 |0 s [0 0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)......ccce. | corimreninrnniincincens [0 o | I O [0 o | 1 O (01 I 0
(@) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ [No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1. FITB. ettt et ssssnnns | ensessnsessesessssessnsessssesssnessnneQ | evenreresenissesenssssssessssessessesesQ. | veeeesiesesssesesessesessessnssseennQ [ evereersnesesssesesseseeeeseQ | vevereeissisesesesnssessseseessQ | e (0) [0 | 0.0
2. AlBA INES......oovvcievce ettt ssesnsens | srensesnssessssessssessessesssesre DO ] | erssessssissesessssessessssssssssssesnsd | everenesinsessesseessessennes D31 | vrversssssssessnessnssessssessessesssnsQ. | enereesssssssssssssesssessesseseensQ [ evvevereissssiessiesesssssssssssenes0 | eveseieeieenieseseiesseseseessn(0) [ e 0.0
3. Farmowners multiple peril.. . .0.0
4, Homeowners multiple Peril..........c.ccoereieienieiseeiesssssnessssenens | cevnnessnssesssssssssssnsernnse( 3,0 11) [0 | oeveiecieeieieinend(3,011) | o [0 |0 [0 | 0.0
5. Commercial MUIPIE PEFL.........c.ccevvereiireirieseeisseeeseessissiesienisnsens | seenessssssensssssesesenses 45,856 | v 0 Lo 145,656 {10 e 0 | e (0) [0 | 0.0
6. MOrtgagE QUATANEY........covceeecisierceeereee e sresesseaes | crereressssnssssssesessesessssssnnsesesssQ. | crvereersseresesssseisssesessseessensd | vevenvseeieseseresnsnsnsssereessererensQ [ ereversesisesnseiseneessssnssener0 | evevereieerensnssensneesnenened |0 [0 | e 0.0
8. OCEAN MAIMNE.....ouiviieiiieieie it sssessssssensenns | sessssesssssesessessssesssssessnsensensenld | sresissessessessssesesessssessessessssens [0 TSR
9. Inland marine .0.0
10. Financial QUaraNty.........coveevieeiiinsinesiseseesseeeee e sseennees
11.1 Medical malpractice - OCCUITENCE..........ccueveverrerreeeere e
11.2  Medical malpractice - Claims-made........c.cocrrurmerrrerrerrerneeneensernesesennennenns
12, EARQUAKE. ...t
13.  Group accident and health
14.  Credit accident and health (group and individual)............cccccoeerrrrrernnen
15.  Other accident and health.............ccooveueieieiiicecse e
16.  Workers' COMPENSAtioN..........cccceeveveiiieiiiereeete et
17.1  Other liability - OCCUITENCE.......c.cvrrrecrcieieie e
17.2  Other liability - claims-made...
18.1  Products liability - occurrence
18.2  Products liability - claims-made...........cccccoevevvieerireeireeeeeeseeeeinns

19.1,19.2 Private passenger auto liability
19.3, 19.4 Commercial auto liability.

21.  Auto physical damage
22, ArCraft (all PEMlS).....co.veeveererirrererrnrireesireeeees e ssee s
23, FUdEIY e
24, SUIBLY .ottt
26.  Burglary and theft...........cccoiieiieiieeee e
27.  Boiler and machinery..
28, Creiti.ieicierecieiere et
29. INEEMNALIONAL......cevereeiiic e
30. Reinsurance - nonproportional assumed property.
31.  Reinsurance - nonproportional assumed liability........
32. Reinsurance - nonproportional assumed financial lines.
33.  Aggregate write-ins for other lines of bUSINESS...........ccccoveviriiesireriniaas
34, TOTALS ..ottt

3301.

3302.

3303. ...

3398.  Summary of remaining write-ins for Line 33 from overflow page

3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)..........cc.cuuee




Annual Statement for the year 2005 of the Seaton I nsurance Com pa ny

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

ol

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1. T e s
2. AllIBA INES......ovveivicieercteeeres ettt
3. Farmowners multiple peril.. ..366,956
4. Homeowners multiple peril. ....16,758
5. Commercial multiple peril... 11,636,198
6. Mortgage quaranty..........cccceveveveeieeeeeeee e
8. OCEAN MAIMNE......ocvieviiiieieeeir ettt
9. INIANA MAMNE. ..o
10.  Financial QUaraNty.........ccccoeveveeeieereseieeee e
11.1  Medical malpractice - occurrence...

11.2  Medical malpractice - claims-made

12, EArhQUAKE. ..ottt

13. Group accident and health.............cccoovverriericreree e

14.  Credit accident and health (group and individual)............ccccoeeeveivees [ eevierrerisiiereeseiieieeeeen0 s 0 e
15, Other accident and health............cc.couerrrinrernrenisiesssieesesinniiens | convssesesessssnssssssennen0 | o0 | e
16.  Workers' compensation...... .3,607,576
17.1  Other liability - occurrence.. vl ...38,390,166
17.2  Other liability - claims-made...........cccocvvrvieerineeieseeee e

18.1  Products liability - occurrence
18.2  Products liability - claims-made..
19.1,19.2 Private passenger auto liability...

19.3, 19.4 Commercial auto liability.....
21.  Auto physical damage
22, Aircraft (all PEFlS).........ceveveivecriieieeeisieseee e
23, FUdEliY .o
24, SUIBLY ..ot
26.  Burglary and theft...
27.  Boiler and Machinery........cc.eveurieeieieesssseesessesesessessessssenes
28. CrEAIL. .ttt
29. INEEIMNALIONAL........veieeeieice e
30.  Reinsurance - nonproportional assumed property...............ccecvvvennes
31. Reinsurance - nonproportional assumed liability........
32. Reinsurance - nonproportional assumed financial lines.
33.
34. ..88,435279 | .coovrvrierrnnn. 59,802,302
DETAILS OF WRITE-INS
3301.
3302.
3303, ...
3398.  Summary of remaining write-ins for Line 33 from overflow page...... . .0
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above).......cccceeees | covreiierieiieisicercceseiaas 0

(@) Including §.......... 0 for present value of life indemnity claims.
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total

1. Claim adjustment services:

10 DIFECL... ettt | eesen et 4,184,458 | ... [0 (1 PR 4,184,458

1.2 REINSUIANCE @SSUME.......vueeiurirrereieseeeeseieseee ettt sttt ss et esssessessesssssss | stessesssessessanssnes (439,559) | ..o (01 N (V18 R (439,559)

1.3 REINSUTANCE CEURH.......ouvuirieaicieieiics s sb bbb | eesensineeesenian 2,144,010 | .o [0 0 [ e 2,144,010

1.4 Net claim adjustment Services (1.1 + 1.2 = 1.3)...c.oeicreieeeceee e seesieeeieins | oo 1,600,889 | ...ocoooeireicceeend {0 I (0] I 1,600,889
2. Commission and brokerage:

2.1 Direct excluding CONTINGENT........c.viiiiriiresse e ssenenes | cebssseseseiseesesenessessnee (01 RN (01 N (O T 0

2.2 Reinsurance assumed excluding CoNtINGENL............ccovieveiceeiieiei e sieiens | eeereieeies s 0 [ (0 O [0 TR 0

2.3 Reinsurance ceded excluding CONINGENL............ccvviviiiiieiiieieeesee s eessseiens | ceevesssse e 0

24  Contingent - direct..... 0

2.5 Contingent - reinSUranCe aSSUMEM.........c..cueurururreeneereeeerneeneeseseesssssssssesssssesssessessesenns | nees 0

2.6 Contingent - reinsurance ceded

2.7 Policy and MEMDEIShIP fEES........cuururerieeirrieeireireeieeieeeseesseseeesessesseesessse s ssseeesssees | ssssessssssssssssssssssssesnesss [0 I [0 [0 0

2.8 Net commission and brokerage (2.1 +2.2-2.3+24+25-26+2.7).cccccecvivevevvcres | e (01 TR 0 [ e 0 | 0
3. Allowances to Mmanagers and agENES...........cccoviereueriireiiieissieies e snsnsens | ereeressess et (01 RN (01 TN [0 IR 0
4. AVEIHISING. .. veeeeieceeicicie ettt sttt nnens | Srebensee st anres (01 RN (01 L0 I 0
5. Boards, bureaus and @SSOCIAtIONS.............cccririiiniiriinsiieise s | o (O RN (0 TN (O OO 0
6. Surveys and UNAErWIItiNG FEPOMS. .........vvrreererereeeresrinresessessesesessessesssesse s ssssssesssssssssssssssns | sessesssssssssssssssssnssnnsnnes (01 RN (0 T 0 | 0
7. Audit Of @SSUTEAS' FECOTAS..........vuuiiiieeiiiiiic s | coresses e (O RN 0 [ (U O 0
8.  Salary and related items:

8.1 SAIAMES....vvviecieiie et | Sebensns sttt ennes 0

8.2 PaYrOll tAXES. ..ottt | e .0
9. Employee relations and welfare... 0
10, INSUFANCE. ... | coessessensesene et 0
11 DIFECIOIS' fEES.....ouiiiiiiicc bbbt | chnis s (O N (U N (O O 0
12, Travel and fravel IEMS..........ccvieee ettt seessnens | cresieseessesene s (O T [0 L0 I 0
13, ReNtand rent HEMS........ccoviiiiiiicnc s | s (O N (O N (U O 0
14, EQUIDMENE. ...ttt ettt | 2hseb st L0 [0 [ (O 0
15.  Cost or depreciation of EDP equipment and SOfWAIE..........ccceveuriinieieiieiniessiesienssienns | ceseessssssessssssessessnsssenns (01 RN (01 N L0 I 0
16, Printing @nd STAONEIY.........overirieei ettt essensenes | saessesseesesseesnsseenstnens L0 [0 (0 0
17. Postage, telephone and telegraph, exchange and EXPreSS.......cvuirieieennsineensenseenees | seeessessseeseiessssessnesesenns (01 RN (01 [0 I 0
18, Legal @nd QUAITING........c.eeeeeeeiieiciees et | srree st (01 R {01 (O 0
19, TOalS (LINES 310 18)....uiviiieciectieece sttt bbb | sesesesssseaesesae s s s s s s s 0 [ 0 [ 0 | 0

20. Taxes, licenses and fees:

20.1 State and local insurance taxes deducting guaranty association credits

of §.......... TSP TT PSRRI ST (01 (01 L0 I 0
20.2 Insurance department iCENSES AN fEES..........coucviveivrieeiiiecrre et iiens | eevesssie e ssenaes (01 OO (01 TN 0 [ oo 0
20.3  Gross guaranty assoCiation @SSESSMENLS..........cccvvrevrvererereierissesissesssssssessesssssssessnsens | seesesnssesssesssssssesssssses (0 T (0 T [0 T 0
20.4 Al other (excluding federal and foreign income and real estate)............ccvevveeieiieieins | correiisiesiessiesseienaas [0 RN (O] [0 OO 0
20.5 Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4)
21, Real State BXPENSES. ..ottt
22, Rl ESAE TAXES......eucecececs s | eesess e [0 TR [0 I L0 I 0
23.  Reimbursements by uninsured accident and health plans............ccccoeoieeeieiniieiiniens | e (01 RN (01 N L0 I 0
24.  Aggregate write-ins for MiSCEllANEOUS EXPENSES. ........crerrrrrrmrrrrirernriseeseesnssssessssssssssssssesssssens | sesessssssssssssssssssssssssssens [V 568,156 | .oiivirininieens 151,770 | 719,926
25, Total EXPENSES INCUIMEM......c..ivviviieiieieieiesieisie ettt ss et ss s ensesssessns | sessesssssssssenees 1,600,889 | ....cooverrrinnen. 568,156 | ..evoverrrreireienns 151,770 | (@).cevevrevrnnns 2,320,815
26.  Less unpaid EXPENSES = CUMTENE YEAI..........c.rurrerreeeereereiseesseernessessssesssessessesssessessessssssessssssens | sesessesssessecens 34,237,571 | oo [0 (V1N O 34,237,571
27.  Add unpaid EXPENSES = PHIOE YEAI........cuuivrierieireieieeieiessesie et st ess st sss s essesse s ssessessnses | evesesssssessnns 37,411,195 | v (01 N (V10 O 37,411,195
28.  Amounts receivable relating to uninsured accident and health plans, prior year............covee | coeveneeneneniencneenenns (01 RN (01 N [0 T 0
29.  Amounts receivable relating to uninsured accident and health plans, current year...........ooe. | cooeisiersiinsssieisinsnnens [0 (0] [0 o 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 = 28 + 29)......c.ermrureereerneereereesneeneinsienes | sereeseseseessenens 4774513 | oo 568,156 | ..ovvvrrereieireienne 151,770 | oo 5,494,439

2401.
2402.
2403.
2498. Summary of remaining write-ins for Line 24 from overflow page.
2499. Totals (Lines 2401 thru 2403 plus 2498) (LIN€ 24 @DOVE).........ccoveirerieiiirieiseiesisse s

(a) Includes management fees of $.....1,925,000 to affiliates and §..........
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EXHIBIT OF NET INVESTMENT INCOME

1
Collected
During Year

2
Earned
During Year

U.S. government bonds
Bonds exempt from U.S. tax
Other DoNdS (UNGFFIIALEA). ... ..cvevurerrireeirieiie ettt ss e s ensren
BONGAS Of AFfIIAIES. ........vocvieecccsee ettt ettt ettt st
Preferred stocks (unaffiliated)
Preferred StoCKS Of @fflIAES...........c..iiuiiieeiieicee ettt
Common stocks (unaffiliated)
CommON StOCKS OF AfIIALES........c.cvucvcieceiciec ettt bbb bbbttt
MOMIGAGE I0NS.....ee ettt sttt 8 8RRttt
REAIESTALE. ... ettt R kARt AR Rt RR AR a bRt st sn s
COMTACEIOBNS.......oovevecieicee ettt ettt st s sttt bbbttt s s
Cash, cash equivalents and short-term investments
DENIVALIVE INSHIUMENLS..........cvieiieeiiecie sttt ettt bbbt bbbttt bbbt ns
OhEI INVESTEA @SSEES.........ucvuiiieeieiectsiece ettt bbb ettt bbb s s ne s
Aggregate write-ins for INVESTMENE INCOME.........cc.ciuiiiiiiicecs ettt en
TOtal GrOSS INVESIMENE INCOMIE. ... ettt ettt

Investment expenses
Investment taxes, licenses and fees, excluding federal income taxes

INEEIESE EXPENSE. .. ..cuuiviectitcie ettt et st b bbbt s s as 4t 42 be s 42444 H 2 s Ra AR R R s AR A bbb s R s bbb st s b be ettt nes
Depreciation on real estate and Other INVESIEA @SSELS...........uiieiiieicie ettt sttt bbb bbbt s b s s
Aggregate write-ins for deductions from INVESIMENT INCOME............c.ciiiuiiiieiic ettt bbb s bbb bbbt

Total deductions (Lines 11 through 15)

Net investment iNCOmMe (LINE 10 MINUS LINE 16).........c.cueiuiriiiiieisiieiiei ettt sttt bbbt bbbttt bbb s s bbbt bbb

151,770

................................ 2,481,487

0901.
0902.
0903.
0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

1501.
1502.
1503.
1598.
1599.

o oo oloo oo

— e~ =
Lo

zes

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
Includes §.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.
Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.

Includes §.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2

Realized
Gain (Loss) Other

on Sales Realized
or Maturity Adjustments

3

Increases

(Decreases) by

Adjustment

1.1
1.2
1.3
2.1
211

U.S. government bonds.
Bonds exempt from U.S. taX.......cccovvvrervenrreresiieesceres s
Other bonds (unaffiliated)....
Bonds of affiliates....
Preferred stocks (unaffiliated)..
Preferred stocks of affiliates
Common stocks (unaffiliated)

¢

.0
...12,808

2.2

2.21 Common stocks of affiliates...........ccccevveerevereerieeiercecerescseinne

3. Mortgage loans

4, REAIESIALE.......eereerece s | ereensnnreeneissnesnensenssssnesnesnenene | e | e 0 [ e 0
5. CONTACL I0NS.......coccvieiciciee et ssssseesssissesesiens | eevevessssssssssssessssensesessnsesessns0 | erverrnsessessesiesssesensessssesensesss0. | ereeesssessee s O 0
6. Cash, cash equivalents and short-term investments..........c.ccccoee | coveererveseineeeeseseeeeieereeeens0 | e 0 | e L0 0
7. Derivative iNSUMENLS.........c.ccuevveicreeeeieeeee e seeseseseseiens | eeveveseesssssssssessssessessessssesreses0 | evvervesessesiesiesesessnsesssesenserssQ. | cvveeisieseeese e senans 0 [ e 0
8. Other iNVESIEd @SSELS.......crererreeinrireireiinrisreseirssisssssssssesssnsessens | seseessssnssssssnsssssssssssssssessessesseld | wonsenmsssssnssonssssessenssessesssnenes 0 | e O 0
9. Aggregate write-ins for capital gains (I0SSES).......ovrrurvrrerrirrirnes | cormesrersrrssessssssssssssesssssesseseenns {0 R {01 O 0 | e 0
10.  Total capital gains (I0SSES).........reruerrerrerrierrirsesmrssessessessseesessssenes | sessessssssssssssssessassssssessas (24,626) | ..o 0 ] s 72,780 | oo 48,154

0998.
0999.

Summary of remaining write-ins for Line 9 from overflow page....
Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............
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ce Company

EXHIBIT OF NONADMITTED ASSETS
1

Current Year
Total
Nonadmitted Assets

2
Prior Year
Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col.2-Col. 1)

1. Bonds (Schedule D)
2. Stocks (Schedule D):
2.1 Preferred StockS.........ouceeiriereineeiieiiniesrienninne
2.2 COMMON SOCKS........ceurvevmrvrreierrireeieiessiieserinnens
3. Mortgage loans on real estate (Schedule B):

31 FIrStlienS. ...

3.2 Otherthan first liens...........cccoverevrersrenereseriereninns

4. Real estate (Schedule A):

4.1 Properties occupied by the COMPANY.........ccvvrrrinineee s
4.2 Properties held for the production of INCOME..........ccccveiveicreieieeseee s
4.3 Properties Neld for SAIE.........covu e sssesnsns
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChedUlg DA).......c.ovrrmrerenrisese s ssesssssssesessssessenens
6. CONrACTIOANS..........cvuiiiiiriie ittt
7. Other invested assets (SChEUIE BA).........ccoevriimrieieimrieesns s ssssssssssssssssssssssns
8. Receivables fOr SECUMHIES. ..ot
9. Aggregate write-ins for iNVESIEA @SSELS.........vvuverririrnrieirieeiee et
10. Subtotals, cash and invested assets (LINES 110 9).......ccvvuecrercreiiesiiieee e
11, Title plants (for Title INSUFETS ONIY).....c.rverereeieireierse e
12.  Investment income due and @CCrUB............c.ocururiiniiniiirisrississe s
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection
13.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c.cvuvveciciciecc s s
13.3 Accrued retroSpective PrEMIUMS..........c.cueeerurumeeeeeesseeeeseesesesesssssesssssssssesssssensessesese
14, Reinsurance:
14.1  Amounts recoverable from FeINSUIETS............c.oiuiueriniieiieriiseieneisssee s
14.2  Funds held by or deposited with reinsured COMPANIES...........coovverrrmeirierreeesierninnens
14.3 Other amounts receivable under reinsurance contracts
15. Amounts receivable relating to uninsured plans.............cccoeevieneceeee s
16.1 Current federal and foreign income tax recoverable and interest thereon.............ccoooeveuneee.
16.2 Net deferred taX @SSEL.........oovurrricriieierei st
17.  Guaranty funds receivable or 0N dEPOSIt.........ccoieviiirieeeee e
18. Electronic data processing equipment and SOftWare............ccverevereeeeiersiisereseeee s
19.  Furniture and equipment, including health care delivery assets..........ccocovveveerrirersiirienins
20. Net adjustment in assets and liabilities due to foreign exchange rates.........c.cccoocvveverrierienne
21. Receivable from parent, subsidiaries and affiliates............cccocvuerrievieiicecseseecnne
22. Health care and other amounts receivable.............c.oreiininre e
23. Aggregate write-ins for other than invested assets...........covivreiieescieicese e
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LIN€S 10 through 23)........c.eurureenrirrieiensessissesssssssssesssssssessessessssssessesssssessns
25. From Separate Accounts, Segregated Accounts and Protected Cell Accounts......................
26. TOTALS (LINES 24 QNG 25).........oovveerecereeeesecesseeeseeesseeeseeeesssessssesssasessesesssssssssssssssssssssssssnns

............................................... O S OOOOR B [OOSR |
............................................... O P RPOOOOR | B IO PPN |
............................................... O P POPOOO | B IO PPN |
............................................... O S OOOOOR B [OOSR |
............................................... (S ROOOOR B OSSOSO |
............................................... O P ROOOOR | B OO |
............................................... O ST RPORPOOR | B OO |
............................................... O PP RPOPOOR B ISP POOPROOOON |
............................................... O P ROPOOR | B IO |
............................................... O PSP RPOPOOR B PPN |
............................................... O O OROOOOS | B OO |
............................................... 0 s | i 0
............................................... O P OOOOR | B IO |
............................................... O P POPOOR | B OO PP PPN |
............................................... O P OOOOR | B OO |
............................................... O S UOOOR | B OO |
............................................... O SO OOOR B [OOSR |
............................................... O P POPOOR | B IO PPN |
............................................... O P UPOOR | B OO PPN |
............................................... S RRSUOOOR B [OOSR |

............................................... O RO ||
............................................... S OSUOOOR B OSSOSO (|
............................................... O P OOOOS | B IO |
................................. 1,333,941 | .o 8,575,994 | e 7,242,053
............................................... O P OOOOR | B OO |
............................................... R SRUOOOR B OO OO |
............................................... O P OOOOR | B OSSPSR ||
............................................... O OO | OO
............................................... O P OOOOR | B [OOSR |
............................................... O OO RPOPOOR | B OO |
............................................... 00 | i)
................................. 1,333,941 | oo 8,575,994 | e 7,242,053
............................................... O O OOSUOOOR B [OOSR |
................................. 1,333,941 | .o 8,575,994 | ... 7,242,053

2303, s

2398. Summary of remaining write-ins for Line 23 from overflow page..........cccocvevvervisienriesiinnnn.

2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above)
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NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies
A. The accompanying financial statements of the Company have been prepared in conformity with accounting practice prescribed or
permitted by the NAIC Accounting Practices and Procedures manual and the State of Rhode Island.
B. The preparation of financial statements in conformity with Statutory Accounting Principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the period. Actual results could differ from those estimates.
C. The Company uses the following accounting policies:
1. Short-term investments are stated at cost,
2. Bonds, including issuer obligations, mortgage-backed securities and asset-backed securities rated 1 and 2 are stated at amortized cost using the interest method;
all others are stated at the lower of amortized cost or market.
3 Common Stocks, other than investments in stocks of subsidiaries and affiliates, are reported at fair market values as determined by the Securities Valuation of the
NAIC.
4. Preferred Stocks - High quality redeemable preferred stocks (NAIC designations 1 and 2), which have characteristics of debt securities, shall be valued at cost or
amortized costs. All other redeemable preferred stocks (NAIC designations 3 - 6 shall be reported at the lower of cost, amortized cost or fair value.
5. Mortgage Loans —Not applicable
6. Loan- Backed Securities —Not applicable
7. Investments in subsidiaries, controlled and affiliated companies —Not applicable
8. Investments in joint ventures, partnerships and limited liability companies —Not applicable
9. Derivatives —Not applicable
10. Premium Deficiency —Not applicable
11. Loss/Claim Adjustment Expenses —Asbestos, Environmental and Other Latent Injury Type Claims
Direct Losses —An exposure analysis on an account by account basis is performed and the appropriate reserves are
established whether it be case reserves or a bulk IBNR reserve. IBNR reserves are established for the unknown or
unreported cases, adverse development on known cases and allocated adjustment expenses.
Assumed Losses —An exposure analysis on a treaty by treaty is performed and the appropriate case reserves are
established. A more detailed category review assists in the development of the IBNR reserves.
12. Capitalization Policy - Not applicable.
13. Pharmaceutical Rebate Receivables - Not applicable.
2. Accounting Changes and Corrections of Errors
A. Prior year results did not include a ULAE provision which resulted in a prior year adjustment through surplus to properly record the reserve. The adjustment at 1/1/05
is $16,414,455. Adjusting for YTD ULAE payments, the reserves now held at 12/31/05 are $15,000,000.
B. Disclosure for Insurers Upon Initial Implementation of Codification
The Company prepares its statutory financial statements in conformity with accounting practices prescribed or permitted by the State of Rhode Island. Effective
January 1, 2001, the State of Rhode Island required that insurance companies domiciled in the State of Rhode Island prepare their statutory basis financial statements
in accordance with the NAIC Accounting Practices and Procedures manual, Version effective January 1, 2001, subject to any deviations prescribed or permitted by
the State of Rhode Island insurance commissioner.
3. Business Combinations and Goodwill (A-C)
Not applicable
4. Discontinued Operations
Not applicable
5. Investments (A-F)
Not applicable
6. Joint Ventures, Partnerships and Limited Liability Companies (A-B)
Not applicable
7. Investment Income
A. Accrued Investment Income
The Company nonadmits investment income due and accrued if amounts are over 90 days past due (180 days for mortgage loans or amounts on mortgage loans
in default).
B. Amounts Non-Admitted
Not Applicable
8. Derivative Instruments (A-F)
Not applicable
9. Income Taxes

On April 10, 2004, Congress enacted into law the Pension Funding Equity Act of 2004. As a result of this legislation, the Company no longer qualifies for tax exempt

status under IRC Section 501(c). Accordingly, effective January 1, 2004, the Company became subject to federal income tax. The impact on surplus as of January 1,
2004 as a result of recording deferred taxes in accordance with Statement of Statutory Accounting Principles No. 10, Income Taxes (SSAP 10), is an increase of
approximately $.814 million. This amount has been recorded in the 3rd quarter of 2004 in accordance with statutory accounting principles, which require that deferred
tax liabilities and assets be adjusted in the period of enactment for the effect of an enacted change in tax laws.

A. Components of the Admitted Net Deferred Tax Asset:

As Adjusted As Originally Reported

December 31, 2005 December 31, 2004 December 31, 2004
Total gross deferred tax assets - Gross DTAs 10,169,369 9,063,762 9,864,703
Total deferred tax liabilities - DTLs (8,835,428) (8,890,582) (14,573)
Net deferred tax asset 1,333,941 173,181 9,850,130
Non-admitted deferred tax asset 1,333,941 173,181 8,575,994
Admitted net deferred tax asset - DTA 0 0 1,274,136
Increase in net gross deferred tax asset 1,333,941 173,181 9,850,130
Increase in non-admitted gross DTAs 1,333,941 173,181 8,575,994

B. Not Applicable
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C. Significant Components of Income Taxes Incurred and Changes in Deferred Taxes

As Adjusted As Originally Reported
December 31, 2005 December 31, 2004 December 31, 2004

Current year estimated federal income tax liability 627,862
Carryback of calendar year 2002 net capital loss
True-up of prior year FIT estimate to tax return liability (627,862)
Total current federal income tax expense (627.862) 627,862

As Adjusted As Originally Reported
Deferred Taxes: Gross DTAs/DTLs December 31, 2005 December 31, 2004 December 31, 2004
Loss Reserve discount 10,150,829 9,069,554 9,860,346
Marketable securites 18,540 (5,792) 4,357
Total gross deferred tax assets - Gross DTAs 10,169,369 9,063,762 9.864.703
Retroactive reinsurance recoverable (8,835,428) (8,890,582)
Marketable securities (14,573)
Total gross deferred tax liabilities - Gross DTLs (8,835,428) (8,890,582) (14,573)
Net deferred tax asset - DTA 1,333,941 173,181 9.850.130
D. Reconciliation of Expected to Actual Current Federal Income Tax Expense

As Adjusted As Originally Reported
Tax Expense - Current December 31, 2005 December 31, 2004 December 31, 2004
Statutory Income - pre-tax 1,393,100 211,908 41,916
Loss reserve discount 3,180,039 (492,201) 1,834,118
Market discount (48,465) (32,890) (32,420)
Retroactive reinsurance recoverable 162,008 (1,544,307)
ULAE reserve strengthening (16,414,455)
Net operating loss from 12/31/04 (1,854,450)
Market discount - reversed on sales 2,432 3,040 3,040
Net taxable Income (loss) (13,579.791) (1.854.450) 1.846.654
Tax Rate 34%
Current income tax expense 627,862

E. Not Applicable.

F. Consolidated Federal Income Tax Return Filing and Income Tax Allocation Agreement:

a. A Federal Tax Sharing Agreement, effective for tax years beginning on or after the first day of January, 2005 was entered into by
Stonewall Insurance Company, Stonewall Acquisition Corporation and Seaton Insurance Company.

b. The tax payable on the consolidated federal income tax return by each member under this Agreement shall be based on the separate
tax return liability of each member for the applicable year. To the extent the sum of the separate tax return liabilities of all members exceeds
oris less than the consolidated tax liability, such difference shall be allocated to each member to the extent that such members' items or attributes

are reflected in the group tax liability.

10. Information Concerning Parent, Subsidiaries and Affiliates

A. Nature of Relationships
The Parent company is Stonewall Acquisition Corporation.
B. Detail of Transactions Greater than 1/2% of Admitted Assets

Purusant to the Management Agreement with Cavell USA Inc. (formerly Ken Randall America Inc.) the Company incurred $1,979,191 in fees and

miscellaneous expenses.
C. Change in terms of Intercompany Arrangements
Not Applicable
D. Amounts Due to or from Related Parties
There are no amounts due to/from related parties.
E. Guarantees or Contingencies for Related Parties
Not Applicable
F. Management, Service Contracts, Cost Sharing Arrangements

The Company has a management agreement with Cavell USA Inc. (formerly Ken Randall America Inc.)a related party, to provide run-off services for a fixed
annual fee. Any items not specifically covered within the fees are reimbursed by the Company to Cavell USA Inc. Effective January 2004, the agreement was

amended for renewal.
G. Nature of Relationships that Could Affect Operations
All outstanding shares of the Company are owned by the Parent
H. Amount Deducted for Investment in Upstream Company
Not Applicable

1. Detail of Investments in Affiliates Greater than 10% of Admitted Assets

Not Applicable

J. Writedown for Impairments of Investments in Subsidiary, Controlled or Affiliated Companies

Not Applicable
K. Foreign Insurance Subsidiary Valuation
Not Applicable
11. Debt

Not applicable

12. Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans. (A-E)
Not applicable
13. Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations.

A. Outstanding Shares

The Company has been authorized to issue five hundred fifty thousand (550,000) shares of preferred stock of ten dollars ($10.00) par
value and none are outstanding. The Company has one million (1,000,000) shares of thirteen dollars ($13) par value common stock

authorized and two hundred thousand (200,000) shares issued and outstanding.

B. Dividend Rate of Preferred Stock

Dividends on common stock are not cumulative and are payable when and as declared by the Board of Directors. Dividends on preferred
stock are cumulative at the rate of twelve dollars ($12.00) per share annually and payable in quarterly installments.

C, D & E - Dividend Restrictions

Dividends on common stock are paid as declared by the Board of Directors. Under the insurance regulations of Rhode Island, the maximum amount of dividends
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that the Company may pay to the shareholders in a twelve month period is limited to the lesser of 10% of the most recent year-end policyholders' surplus or the net

income for that same year-end.
F.  Mutual Surplus Advances

Not Applicable

G. Company Stock Held for Special Purposes

Not Applicable

H. Changes in Special Surplus Funds
Changes in balances of special surplus funds from the prior year are due to the changes in the Retroactive Reinsurance that is disclosed
as a separate write-in. Refer to Note #23(F).
1. Changes in Unassigned Funds

The portion of unassigned funds (surplus) represented or reduced by each item below is as follows:

a) Unrealized gains or losses ($120,763)
b) Non-Admitted Asset Values $7,242,053
c¢) Separate Account Business -0-
d) Asset Valuation Reserves -0-
e) Provision for Reinsurance -0-
J. Surplus Notes
Not Applicable
K & L - Quasi Reorganizations
Not Applicable
14. Contingencies
A. Contingent Commitments
Not applicable
B. Assessments
Not Applicable
C. Gain Contingencies
Not Applicable
D. All Other Contingencies
Not Applicable
15. Leases (A-B)
Not applicable
16. Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With Concentrations of Credit Risk (A-D)
Not applicable
17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
A. Transfers of Receivables Reported as Sales
Not applicable
B. Transfer and Servicing of Financial Assets
Not Applicable
C. Wash Sales
Not Applicable
18. Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans (A-C)
Not applicable
19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators
Not applicable
20. September 11 Events
Not applicable
21. Other Items
A. Extraordinary Items
Not Applicable
B. Troubled Debt Restructuring
Not Applicable
C. Assets Held by Government Authorities or Pledged as Collateral
Not Applicable
D. Uncollectible Premiums Receivable
Not Applicable
E. Business Interruption Insurance Recoveries
Not Applicable
22. Events Subsequent
Not applicable
23. Reinsurance
A. Unsecured Reinsurance Recoverables
Non-affiliated unsecured aggregate recoverables as shown in Schedule F, Part 3 for paid and unpaid losses, including IBNR, unpaid adjustment expenses, and unearned premius that exceed 3%
of the Company's policyholders surplus are as follows (000 Omitted):
Amount (000
NAIC # Federal ID # Company Omitted)
19232 36-0719665 |ALLSTATE INSURANCE COMPANY 16,171
19720 52-2048110 |AMERICAN ALTERNATIVE INS CORP 1,979
13331 41-0299900 |AMERICAN HARDWARE/CAL RE 3,481
10227 13-4924125 |AMERICAN REINSURANCE COMPANY 6,453
23396 38-0829210 |AMERISURE/MICHIGAN MUTUAL INSURANCE 3,417
19801 94-1390273 |ARGONAUT INSURANCE COMPANY 1,849
27189 95-2769926  |ASSOCIATED INTERNATIONAL INS CO 6,870
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25070 13-2781282 |CLEARWATER/SKANDIA AMERICA REINSURANCE COMPANY 9,014
21458 39-0264050 |EMPLOYERS INS. OF WAUSAU 5,418
21040 36-2667627 |FREMONT INDEMNITY COMPANY 2,885
22039 13-2673100 |GENERAL REINSURANCE CORPORATION 6,694
11266 13-6107326 |GERLING GLOBAL REINS CORP 7,599
22713 95-2100437 |INA CORP GROUP 12,622
32352 22-2053189 |L M PROPERTY & CASUALTY INS CO 2,425
00000 AA-1122000 |LLOYD'S UNDERWRITERS 9,311
34835 13-1988169 |INATIONAL REINSURANCE CORPORATION 4,020
23787 31-4177100 |[INATIONWIDE MUTUAL INS CO 2,050
41629 06-1053492 INEW ENGLAND REINSURANCE CO 2,042
00000 AA-1121095 |NORTH ATLANTIC INS LTD (UK) 2,162
22047 13-2930109 |INORTH STAR REINSURANCE CORP 10,601
20621 04-2475442 |ONE BEACON/COMMERCIAL UNION 1,243
26751 86-0271410 |PINE TOP INSURANCE COMPANY 2,204
25364 13-1675535 |SWISS REINSURANCE AMERICA CORPORATION 3,387
25747 91-6027360 |UNIGARD INSURANCE COMPANY 22,726
00000 AA-1121480 |UNIONAMERICA INS CO LTD 3,647
20583 13-1290712 | XL REINSURANCE AMERICA INC 16,169
26220 94-1590201 |[YOSEMITE 4,352
Total 170,791

B. Reinsurance Recoverable in Dispute
The Company has no disputed reinsurance to disclose since no one disputed item exceeds 5% of the Company's policyholders' surplus nor do all of the Company's
disputed items in the aggregate exceed 10% of surplus.

C. Reinsurance Assumed and Ceded
There is no amount of return commission due reinsurers if the agreements were canceled as of December 31, 2005. The Company had no additional or return
commissions predicated on loss experience or any other form of profit sharing arrangements included in this annual statement as a result of existing contractual
arrangements. All contracts of reinsurance covering losses that have occurred prior to the inception of the contract (i.e.retroactive reinsurance) have been accounted
for in conformity with NAIC guidelines.

D. Uncollectible Reinsurance
The Company charged off the following ceded balances:

Gerling Global 3,153,858
Lloyds Underwriters 108,299
Various (16) 502,164

E. Commutation of Ceded Reinsurance
The Company did not commute any reinsurance during 2005.
F. Retroactive Reinsurance
The Company purchased two aggregate retrocessional agreements (2 layers) effective 3/31/1999 protecting the Discontinued Reinsurance Assumed Business and
the Discontinued Facultative and Special Risks/Allen Miller Business.

1. Reserves Transferred Assumed Ceded
1. Initial Reserves 159,651,945
2. Adjustments - Prior Year(s) 138,073,691
3. Adjustments - Current Year 35.443.260
4. Current Total None 333,168,896

2. Consideration Paid or Received

1. Initial Consideration 191,200,000
2. Adjustments - Prior Year(s) 800,000
3. Adjustments - Current Year (U
4. Current Total None 192,000,000

3. Paid Losses Reimbursed or Recovered

1. Prior Year(s) 86,406,452
2. Current Year 24,796,948
3. Current Total None 111,203,400

4. Special Surplus from Retroactive Reinsurance

1. Initial Surplus Gain/(Loss) (31,548,055)
2. Adjustments - Prior Year(s) 137,273,673
3. Adjustments - Current Year 35,443,260
4. Current Year Restricted Surplus 141,168,878
5. Cumulative Total Transferred to Unassigned Funds None

5. Cedents and Reinsurers Involved in Transactions Included in Section F, Above.

Assumed Ceded
Company Amount Company Amount
None NAIC 20087, National Indemnity Company 333,168,896

6. List Total Paid Loss/Lae amounts recoverable and amounts more than 90 days overdue, and collateral held
as respects amounts recoverable from unauthorized reinsurers:

Authorized Reinsurers

Company Total Paid Loss/Lae Amounts Over 90 Days
Payable Overdue

National Indemnity Company 2,073,060 0

NAIC 20087

Unauthorized Reinsurers

14.3



Annual Statement for the year 2005 of the Seato n I nsurance Com pa I’\y

NOTES TO FINANCIAL STATEMENTS

None
G. Reinsurance Accounted for as a Deposit
Not applicable.

24.  Retrospectively Rated Contracts (A-D)

Not applicable
25.  Changes in Incurred Losses and Loss Adjustment Expenses

Due to the run-off status of the Company, all incurred changes are attributable to insured events of prior years. Net reserves (prior to retroactive reinsurance) for incurred

losses and loss adjustment expenses attributable to insured events of prior years has increased by $10,461,291 from $213,577,269 in 2004 to $224,038,560 in 2005 as a

result of re-estimation of unpaid losses and loss adjustment expenses on "Other Liability" and "Reinsurance Liability" lines of business. This long tail business is

primarily related to Asbestos, Environmental, Workers' Compensation (Assumed) and Quota Share business. All loss activity (excluding ULAE) is 100%

reinsured either through standard reinsurance programs, Quota Share Treaties or through Retroactive Reinsurance placed in 1999 resulting in zero net reserves. In

addition, the Company is carrying a net ULAE reserve of $15,000,000.
26. Intercompany Pooling Arrangements (A-F)

Not applicable
27.  Structured Settlements (A-B)

Not applicable
28.  Health Care Receivables (A-B)

Not applicable
29.  Participating Accident and Health Policies

Not applicable
30. Premium Deficiency Reserves

Not applicable
31.  High Deductibles

Not applicable
32. Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

Not applicable

33.  Asbestos/Environmental Reserves

ASBESTOS:

The asbestos exposure arises out of the sale of General Liability, Other Liability, Commercial Multiperil, and Commercial
Auto policies, and out of assumed reinsurance contracts written on both a pro-rata and an excess of loss basis.
The Seaton asbestos-related losses for each of the five most recent calendar years are as follows:

Direct

2001 2002 2003 2004 2005
Beginning Reserves 9,459,000.00 16,059,000.00 62,388,000.00 83,309,000.00 91,494,000.00
Incurred Loss and LAE 9,996,000.00 48,651,000.00 51,068,000.00 13,958,000.00 36,578,000.00
Calendar Year Pymts for Loss and LAE 3,396,000.00 2,322,000.00 30,147,000.00 5,773,000.00 8,056,000.00
Ending Reserves 16,059,000.00 62,388,000.00 83,309,000.00 91,494,000.00 120,016,000.00

The 2005 ending reserve above includes a bulk reserve of $51,672,000. The bulk reserve is a contingency for
adverse development on known cases, unreported cases, and allocated loss adjustment expenses (including coverage
dispute). Case reserves are established by setting reserves on reported claims. The bulk reserves are derived

by independent actuarial studies.

Assumed

2001 2002 2003 2004 2005
Beginning Reserves 66,321,000.00 69,924,000.00 75,708,000.00 80,742,000.00 88,512,000.00
Incurred Loss and LAE 9,803,000.00 18,482,000.00 12,335,000.00 12,383,000.00 17,501,000.00
Calendar Year Pymts for Loss and LAE 6,200,000.00 12,698,000.00 7,301,000.00 4,613,000.00 8,970,000.00
Ending Reserves 69,924,000.00 75,708,000.00 80,742,000.00 88,512,000.00 97,043,000.00

The 2005 ending reserve above includes a bulk reserve of $55,568,000 . The bulk reserve is a contingency for
adverse development on known cases, unreported cases, and allocated loss adjustment expenses (including coverage
dispute). Case reserves are established by setting reserves on reported claims. The bulk reserves are derived

by independent actuarial studies.

14.4



Annual Statement for the year 2005 of the Seaton Insu rance Compa I’\y

NOTES TO FINANCIAL STATEMENTS

Net of Reinsurance

2001

2002

2003

2004

2005

41,915,000.00
10,573,000.00
5,186,000.00

Beginning Reserves
Incurred Loss and LAE
Calendar Year Pymts for Loss and LAE

47,302,000.00
19,145,000.00
9,213,000.00

57,234,000.00
34,981,000.00
10,843,000.00

81,372,000.00
18,954,000.00
5,689,000.00

94,637,000.00
16,488,000.00
9,409,000.00

Ending Reserves 47,302,000.00

57,234,000.00

81,372,000.00

The 2005 ending reserve above includes a bulk reserve of $48,245,000. The bulk reserve is a contingency for
adverse development on known cases, unreported cases, and allocated loss adjustment expenses (including coverage
dispute). Case reserves are established by setting reserves on reported claims. The bulk reserves are derived

by independent actuarial studies. The net reserves do not reflect the 1999 purchase of retroactive reinsurance which

is reflected in the balance sheet and income statement.

ENVIRONMENTAL:

94,637,000.00

The environmental exposure arises out of the sale of General Liability, Other Liability, Commercial Multiperil, and Commercial

Auto policies, and out of assumed reinsurance contracts written on both a pro-rata and an excess of loss basis. The Seaton

environmental-related (pollution) losses for each of the five most recent calendar years are as

follows:

Direct

2001

2002

2003

2004

101,716,000.00

2005

Beginning Reserves 43,606,000.00

39,163,000.00

45,372,000.00

42,152,000.00

44,949,000.00

Incurred Loss and LAE 179,000.00 12,089,000.00 (613,000.00) 5,987,000.00 (13,563,000.00)
Calendar Year Pymts for Loss and LAE 4,622,000.00 5,880,000.00 2,607,000.00 3,190,000.00 11,314,000.00
Ending Reserves 39,163,000.00 45,372,000.00 42,152,000.00 44,949,000.00 20,072,000.00
The 2005 ending reserve above includes a bulk reserve of $10,479,000. The bulk reserve is a contingency for
adverse development on known cases, unreported cases, and allocated loss adjustment expenses (including coverage
dispute). Case reserves are established by setting reserves on reported claims. The bulk reserves are derived
by independent actuarial studies.
Assumed

2001 2002 2003 2004 2005

38,001,000.00
(1,688,000.00)
1,602,000.00

Beginning Reserves
Incurred Loss and LAE
Calendar Year Pymts for Loss and LAE

34,711,000.00

(7,234,000.00)

401,000.00

27,076,000.00
(1,894,000.00)
307,000.00

24,875,000.00
(1,248,000.00)
565,000.00

23,062,000.00
(5,913,000.00)
258,000.00

Ending Reserves 34,711,000.00

27,076,000.00

24,875,000.00

The 2005 ending reserve above includes a bulk reserve of $9,151,000. The bulk reserve is a contingency for
adverse development on known cases, unreported cases, and allocated loss adjustment expenses (including coverage
dispute). Case reserves are established by setting reserves on reported claims. The bulk reserves are derived

by independent actuarial studies.

Net of Reinsurance

2001

2002

2003

23,062,000.00

2004

16,891,000.00

2005

Beginning Reserves 40,205,000.00
Incurred Loss and LAE

Calendar Year Pymts for Loss and LAE 3,463,000.00

(1,151,000.00)

35,591,000.00
2,021,000.00
674,000.00

36,938,000.00
7,814,000.00
990,000.00

43,762,000.00
(178,000.00)
1,610,000.00

41,974,000.00
(13,287,000.00)
10,263,000.00

Ending Reserves 35,591,000.00

36,938,000.00

43,762,000.00

The 2005 ending reserve above includes a bulk reserve of $7,715,000. The bulk reserve is a contingency for
adverse development on known cases, unreported cases, and allocated loss adjustment expenses (including coverage
dispute). Case reserves are established by setting reserves on reported claims. The bulk reserves are derived

by independent actuarial studies. The net reserves do not reflect the 1999 purchase of retroactive reinsurance which

is reflected in the balance sheet and income statement.

34.  Subscriber Savings Accounts
Not applicable
35.  Multi Peril Crop

Not applicable
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Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
Investment Categories Am:)unt Percezntage Amgunt Perc:ntage
1. Bonds:
11 ULS. HrASUIY SECUMHES........cvevecvicecescte ettt ettt st s s s st e snsensessenas | sosssnsssans 4,031,670 | ....coo....... TA | 4,031,670 | ....coo...c... 71
1.2 U.S. government agency obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. QOVEMMENE AENCIES.........covvevivecrieiieieieie ettt senes | ovsessenas 15,994,255 | .............. 28.2 | .. 15,994,255 | .............. 28.2
1.22 Issued by U.S. government SPONSOrEd @gENCIES..........cuevrreviueiessisisessessssssesssssessessessessessessessssssesssssnes | ssessesssesesesessenns (1N I 0.0 [ v (V1N I 0.0
1.3 Foreign government (including Canada, excluding mortgage-backed SECUMHES).........cceveveererererrerrereiieniersienens | e 4,985,059 | ....ccoovneen 8.8 [ 4,985,059 | ....ccocvnenn 8.8
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general Obligations.............ccceieieirieieceie e | cvssreseseesesesenns (V1N I 0.0 [ oo (1N I 0.0
1.42 Political subdivisions of states, territories & possessions & political subdivisions general obligations........ | ..ccccoeveevevceiriinnnns 0 i 0.0 | oo 0 i 0.0
1.43 Revenue and assesSmMeNt OblIGAtoNS..........ccvcveiiviiiiieiiiece ettt sennes
1.44 Industrial development and similar obligations
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Issued or guaranteed DY GNIMA ..ot ssenses | sbessessesesessssessesns (V1N I 0.0 [ i (V1N I 0.0
1.512 Issued or guaranteed by FNMA and FHLMC...........cooeievieieeeieeee e ssaessesessnss | ceveninenns 1,758,481 | ... 3 [ 1,758,481 | .coovvve 3.1
1513 Al OtNET oottt nenes | eriirees s (U I 0.0 | oo (U I 0.0
1.52 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC 0F VA........c.ooiieeieeeesesssisssesessssssssessenes | cvvessensanns 9,577,456 | .covvvrnne 16.9 [ 9,577,456 | .covvvrnne 16.9
1.522 Issued by non-U.S. Government issuers and collateralized by mortgage-backed
securities issued or guaranteed by agencies Shown in Ling 1.521..........cooeorrrreenrrnreineneesnennenns | ceveeineieenns 299,337 | e 0.5 | e 299,337 | covrrnrennnnd 0.5
1,523 Al OtNET....coveeerei sttt enns | eriinees s (U I 0.0 | oo (U I 0.0
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans rated by the SVO).........ccceueveieererercesieieiireren | v, 12,881,324 | ....cooue.e. 227 [ 12,881,324 | ..o 22.7
2.2 Unaffiliated fOreign SECUMTIES. .......cuiverereiceercircteeis sttt sessess ettt snssessensnens | soessessssssessesssssneans [V (U0 I I [V 0.0
2.3 AFilIAtEA SECUMHIES. .......vveererrerrirerrieseereeei et nn st | reniseneesenssseeseeees 0 [ 0.0 [ oo 0 [ 0.0
3. Equity interests:
3.1 Investments iN MULUAI FUNAS...........ccveuiiriecie et | rerisensesenesnesseneees 0 [ 0.0 [ oo 0 [ 0.0
3.2 Preferred stocks:
321 AFFIBEEA. ... veoeeeerceere ettt sttt s nnnnnn | seesnests s st neenas 0
322 UNAFIlIALEA. ... ..ooeeeeceeeii ettt | ereinnes s (U I 0.0 | oo (U I 0.0
3.3 Publicly traded equity securities (excluding preferred stocks):
331 AFIIAEE. ..ottt bttt | ereseeen s (U I 0.0 | oo (U I 0.0
332 UNGFfIlIALEG. ... oottt essnnnes | sesssesssanss st neeeas (U I (00 (U I 0.0
3.4 Other equity securities:
T 1o PO OO STSTST BSOS (U I (00 (U I 0.0
342 UNAFIlIALE.........oeeereeeii ettt | ereieees s (U I 0.0 | oo (U I 0.0
3.5 Other equity interests including tangible personal property under lease:
351 AFFIIAEE. ..ottt | ereieeen s (U I 0.0 | oo (U I 0.0
352 UNGFIlIALEA. ... eooeeeeereer ettt ettt sennnes | sresnesss et neenan (U I (00 O (U I 0.0
4. Mortgage loans:
4.1 Construction and 1and deVEIOPMENL..............cciuiurririiecereireeieereeseesese e eseee sttt sessesesestessessesssessessenssessesss | eesesssesnsssssnenssnnes 0
4.2 AGICUIUIAL. ....cveieeictet ettt bbbt bb bbbttt s b nnsnsensentesans | sbessessessesensnsensnsans 0
4.3 Single family reSidential PrOPEIHES. ..ottt stsss st ssess e sssssssssnnes | essessssssnssessnsessnes 0
4.4 Multifamily residential PrOPEIIES.........coceeuiuirierisriessesie st ss s b st ssaesas | essesssesesessssesaens 0
4.5 COMMENCIAI IONS.........couurirriiiiiieieiieei ettt enntns | frenineeseestsenseesseeneas 0
4.6 Mezzaning real State I0ANS.........ccc.iiiiiiiiieic s | s 0
5. Real estate investments:
5.1 Property 0CCUPIEd DY COMPANY........cccuiuriiuriemiimrieesieisesisessisiesi sttt sssssssent s ssssnsssessssssssssssssessns | coessonsesessnessnsesnens 0 [ 0.0 [ o, [V 0.0
5.2 Property held for production of income (including $.......... 0 of property acquired in satisfaction of debt).............. | cooervvivevieicicnns (V1N I 0.0 [ oo (1N I 0.0
5.3 Property held for sale (including §$.......... 0 property acquired in satisfaction of debt)
8. COMACE IOBNS.......ceuieeieiieiii bbb
7. RECEIVADIES fOr SECUMHIES. ......oucvvcereiscesieiistie ettt
8.  Cash, cash equivalents and short-term investments
9. OthEr iNVESIEA @SSELS........vvrurircirncirriesii it
10, TOtal INVESTEA BSSEES. ... ettt bbbttt
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1.3
21

22

3.1
3.2

33

34
41

4.2

5.1

52

6.1

6.2

71
72

8.1
8.2

8.3
8.4

141

11.2

12.
121

12.2
12.3
124

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] N/AT ]
State regulating? Rhode Island

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the

reporting entity? Yes[ ] No [X]

If yes, date of change:

If not previously filed, furnish herewith a certified copy of the instrument as amended.

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2004
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/1995
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the

reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 01/27/1998
By what department or departments? 3.1-Rhode Island 3.2 & 3.3 Washington

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under a common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business? Yes[ ] No [X]
412 renewals? Yes[ | No [X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,

receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21 sales of new business? Yes[ 1 No[X]
422 renewals? Yes[ ] No [X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No [X]

If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Co. Code State of Domicile
00000

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended

or revoked by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a

confidentiality clause is part of the agreement.) Yes[ ] No [X]
If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[X] No[ ]
If yes,
7.21 State the percentage of foreign control. 100.000 %

7.22 State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)

1 2
Nationality Type of Entity
Bermuda Limited Partnership
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No [X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No [X]
If response to 8.3 is yes, please provide the names and location (city and state of the main office) of any affiliates regulated by a federal

financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of

Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the

affiliate's primary federal regulator.

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0occ 0TS FDIC SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
Emst and Young LLP, 200 Clarendon Street, Boston MA 02116-5072

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Ernst and Young LLP, Mr. Robert Wainscott, FCAS, MAA, FCIA 233 South Wacker Dr. Chicago Il 60606. Mr. Norman E. Donelson FCAS,MAA, Asst. V.P.

Ungard Insurance Co. 15805 NE 24th St., Bellvue WA.98008

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No [X]
11.11 Name of real estate holding company:

11.12 Number of parcelsinvolved s 0
11.13 Total book/adjusted carrying value B 0

If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]

Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]

If answer to (12.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] NAT ]
BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]

Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]

Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties

16
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16.1

16.2

171

172

18.1

18.2

19.1
19.2

20.1

20.2

211

21.2

213

221
22.2

231

23.2
24.

24.01

24.02

24.03
24.04

24.05

251

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

of such person? Yes[X] No[ ]

FINANCIAL

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

16.11 To directors or other officers

16.12 To stockholders not officers

16.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
16.21 To directors or other officers

16.22 To stockholders not officers

16.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

17.21 Rented from others

17.22 Borrowed from others

17.23 Leased from others

17.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

18.21 Amount paid as losses or risk adjustment

18.22 Amount paid as expenses

18.23 Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date, except as shown by Schedule E-Part 3-Special Deposits? Yes[ ] No [ X]
If no, give full and complete information relating thereto.

Cash held at Citizens bank to secure letters of credit. See Note #21.26

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, except as shown on Schedule E-Part 3-Special Deposits, or has the reporting entity sold or transferred any
assets subject to a put option contract that is currently in force? (Exclude securities subject to Interrogatory 17.1)

If yes, state the amount thereof at December 31 of the current year:

21.21 Loaned to others

21.22 Subject to repurchase agreements

21.23 Subject to reverse repurchase agreements

21.24 Subject to dollar repurchase agreements

21.25 Subject to reverse dollar repurchase agreements

21.26 Pledged as collateral

21.27 Placed under option agreements

21.28 Letter stock or securities restricted as to sale

21.29 Other
For category (21.28) provide the following:
1 2 3
Nature of Restriction Description Amount
................................... 0

Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No [X]

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] N/ATX]

If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity? Yes[ ] No [X]

If yes, state the amount thereof at December 31 of the current year: OO 0

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices, vaults or safety

deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement with a

qualified bank or trust company in accordance with Part 1-General, Section IV.H-Custodial or Safekeeping Agreements of the NAIC

Financial Condition Examiners Handbook? Yes[X] No[ ]

For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian's Address

Wachovia Bank N.A. Wachovia Bank N.A.

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)

Citizens Bank of MA 28 State Street Boston MA 02109 Seaton posted Letters of Credit with Citizens Bank
relating to Assumed Reinsurance business. They
would not accept a bond as collateral but rather
opened a bank account and deposited funds to
to cover the LOC's.

Have there been any changes, including name changes, in the custodian(s) identified in 24.01 during the current year? Yes[ ] No [X]

If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address
114949 Madison Scottsdale 8777 N. Gainey Center Drive, Suite 220
Scottsdale, Arizona

Does the reporting entity have any diversified mutual funds reported in Schedule D, Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5(b)(1)])? Yes[ 1] No [X]

16.1
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252

253

26.

271
27.2

281
282

291
292

30.1
30.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

If yes, complete the following schedule:

1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
0
25.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
0

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
261 BONGS... oottt | enrenseeniees 50,129,776 |........... 50,059,978
262 Prefermed StOCKS. ... .. it | anreesneseesen s {0 0
26.3  Totals........... ..50,129,776 50,059,978
26.4 Describe the sources or methods utilized in determining the fair values:

SVO unit prices were used to determine fair value, if the prices were available.

For other bonds and preferred stocks, the fair values were obtained from other published sources.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
If no, list exceptions:

OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid
0
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
0
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

16.2

Yes[X] No [

]
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GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1
1.2
13

1.4
1.5
1.6

3.1
32

4.1
42
43
44

5.1
5.2

53

54
55

6.2

6.3

6.4

6.5

71

72
7.3

8.1

8.2

1.31

1.61

Group policies:

1.1

Health test:

3.21

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ | No[X]
If yes, indicate premium earned on U.S. business only. G 0
What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? G 0
Reason for excluding:
Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above. G 0
Indicate total incurred claims on all Medicare Supplement insurance. B 0
Individual policies:
Most current three years:
Total premium earned G 0
1.62 Total incurred claims S 0
1.63 Numberof coveredlives 0
All years prior to most current three years:
1.64 Total premium earned G 0
1.65 Total incurred claims B 0
1.66 Numberofcoveredlives 0
Most current three years:
Total premium earned G 0
1.72  Total incurred claims N 0
1.73 Numberofcoveredlives 0
All years prior to most current three years:
1.74  Total premium earned G 0
1.75 Totalincurred claims 0
1.76 Numberof coveredlives 0
1 2
Current Year Prior Year
2.1 Premium Numerator.
2.2 Premium Denominator.
2.3 Premium Ratio (2.1/2.2)...
2.4 Reserve Numerator.
2.5 Reserve Denominator. 244,329,830 | ......cc......... 218,129,388
2.6 Reserve Ratio (2.4/2.5).......cccvvveneneneniinens | ersessesssisessssnssennend 0.0
Does the reporting entity issue both participating and non-participating policies? Yes[ 1] No[X]
If yes, state the amount of calendar year premiums written on:
Participating B 0
3.22  Non-participating policies G 0

For Mutual Reporting Entities and Reciprocal Exchange only:

Does the reporting entity issue assessable policies?

Does the reporting entity issue non-assessable policies?

If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

For Reciprocal Exchanges only:

Does the exchange appoint local agents?

If yes, is the commission paid:

5.21 Out of Attorney's-in-fact compensation

5.22 As a direct expense of the exchange

What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

No[ ]
No[ ]

NAT 1
NAT ]

Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions been deferred?
If yes, give full information:

Yes[ ] No[ 1]

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued

without limit of loss?
The Company is in run-off and no longer purchases new catatrophic reinsurance covers.

Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software

models), if any, used in the estimation process:
NA

What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the

types and concentrations of insured exposures comprising its probable property insurance loss?
NA

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated

probable maximum loss attributable to a single loss event or occurrence?

Yes|[ 1] No[X]

If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its

exposure to unreinsured catastrophic loss.
The Company is in run-off and no longer purchases new catatrophic reinsurance covers.

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)?
If yes, indicate the number of reinsurance contracts containing such provisions.

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)?

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,

from any loss that may occur on this risk, or portion thereof, reinsured?
If yes, give full information:

17
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9.1

9.2

9.3

9.4

9.5

1.1
1.2

12.1

12.2
12.3

12.4

12.5

12.6

13.1
13.2
13.3
14.1
14.2

14.3

15.1
15.2

15.3
15.4
15.5

16.1
16.2

171

GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement (i) it recorded a positive or negative underwriting result greater than 3% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 3% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (ii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(@) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Anunconditional or unilateral right by either party to commute the reinsurance contract except for such provisions which are only
triggered by a decline in the credit status of the other party;

(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

(f) Payment schedule, accounting retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[X] No[ 1]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), excluding cessions to approved pooling arrangements or to captive insurance companies that are

directly or indirectly controlling, controlled by, or under control with (i) one or more unaffiliated policyholders of the reporting entity,

or (i) an association of which one or more unaffiliated policyholders of the reporting entity is a member where:

(a)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates? Yes[ | No[X]

If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(a)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 30 of SSAP No. 62, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(a)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ | No [X]

If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated

differently for GAAP and SAP.

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[ ] No [X] NAT ]

2]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ | No[X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 13.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses G 0
12.12 Unpaid underwriting expenses (including loss adjustment expenses) G 0
Of the amount on Line 13.3, Page 2, state the amount which is secured by letters of credit, collateral and other funds: G 0
If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ 1] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From 0.0 %

1242 To

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken
by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ | No[X]
If yes, state the amount thereof at December 31 of current year:

12.61 Letters of credit

12.62 Collateral and other funds

What amount of installment notes is owned and now held by the reporting entity?

Have any of these notes been hypothecated, sold or used in any manner as security for money loaned within the past year?
If yes, what amount?

Largest net aggregate amount insured in any one risk (excluding workers' compensation):

Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ | No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of thisamount. 0
Is the company a cedant in a multiple cedant reinsurance contract? Yes[ | No[X]

If yes, please describe the method of allocating and recording reinsurance among the cedants:

If the answer to 15.1 is yes, are the methods described in item 15.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ | No[ ]
If the answer to 15.3 is no, are all the methods described in 15.2 entirely contained in written agreements? Yes[ | No[ ]
If the answer to 15.4 is no, please explain:

Has the reporting entity guaranteed any financial premium accounts? Yes[ | No[X]
If yes, give full information:

Does the reporting entity write any warranty business? Yes[ ] No[X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 | 2 | 3 4 5 \
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18.1

GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
1711 HOME...oeeceeeeieeis | eeieieirciessssnisssssneinsenad 0 | oeeeieeiieiiricieieeend | i
1712 ProduCES......covviceveieieieicieiens | eveiesisisissieissiesisnienad 0] iieiieieieiiiieeen0 | e
17.13 AUtOMODIlE. ..o | et 0 | oo | e
1704 Other™ ..o | ersrisieesssssessseessnseend 0] ciieieiivinieisieneen0 | i

* Disclose type of coverage: ................

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5?
Incurred but not reported losses on contracts not in force on July 1, 1984 or subsequently renewed are exempt from inclusion in Schedule F-Part 5.

Provide the following information for this exemption:

18.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

18.12 Unfunded portion of Interrogatory 18.11

18.13 Paid losses and loss adjustment expenses portion of Interrogatory 18.11
18.14 Case reserves portion of Interrogatory 18.11

18.15 Incurred but not reported portion of Interrogatory 18.11

18.16 Unearned premium portion of Interrogatory 18.11

18.17 Contingent commission portion of Interrogatory 18.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:

18.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

18.19 Unfunded portion of Interrogatory 18.18

18.2.. Paid losses and loss adjustment expenses portion of Interrogatory 18.18
18.21 Case reserves portion of Interrogatory 18.18

18.22 Incurred but not reported portion of Interrogatory 18.18

18.23 Unearned premium portion of Interrogatory 18.18

18.24 Contingent commission portion of Interrogatory 18.18

17.2

Yes[X]

No[ ]

..5,794,838
.0

.0
..5,794,838
.0

o

o oo ooo
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2005 2004 2003 2002 2001
Gross Premiums Written
(Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1, 17.2, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4)....oevrvrrrvrivnes | cerrrrrmrirrrnrinnnnnnnd (0 [0 O [0 O [0 O 0
2. Property ines (LINES 1,2, 9, 12, 21 & 26).......ouireiereieeierieeiiecieeie e ssesssstes | eesesssesssssesesessnes (0 (018 (0 (0 0
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)......ccevrerrnrerrireerneieieerneineeneinnes | eeeresssesseenseseesnes (01 {0 SRR | I IO (0 0
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29 & 33)......coovrrrrrrrrmrncrennrnenennennnnsnens | sememneseessnineneenn0 im0 [0 [ [0 O 0
5. Non-proportional reinsurance lines (Lines 30, 31 & 32)......c.covuomrvrurrermeenrenennernenenseeeeeneeseessnenee | ensensssessneenes 1,044 | 29,541 [ 2,745 |l 37,287 | oo 11,056
8. TOtal (LINE 34)....oiieeieeieieeesee ettt esssessssssesssesssesssessssnssenssenssnnss | ensensnnnssnessens |y DA | i 29,581 | i 2,745 | 37,287 | .o 11,056
Net Premiums Written
(Page 8, Part 1B, Col. 6)
7 Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)....coovvrvrvvinns [ [0 R 0
8 Property ines (LINES 1,2, 9, 12,21 & 26)......vvvurerrereireirieiieieissesieeessssssesssssssssesssssessssesssssssesses | sesessssssssssssssssesses (01 0
9. Property and liability combined lines (LiNeS 3, 4, 5, 8, 22 & 27)......c.vcverrrererreninieeessieseeneens | oeesensseesssssssssennd (01 [0 0
10.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)
11. Non-proportional reinsurance lines (Lines 30, 31 & 32)
12.  Total (Line 34)
Statement of Income
(Page 4)
13. Net underwriting gain (I0SS) (LINE 8).......ccivurruuiiiriciniei it seeneinns | ereeees (36,018,155) | ....... (31,637,778) | ....... (42,415,231) | ....... (35,435,796) | ....... (10,068,181)
14, Netinvestment gain (I0SS) (LINE 11).....cuiiiiieiiieieieeseeesiessisiess st sssessns | snsessesas 2,456,861 |........... 2,356,385 |........... 2,387,139 |....co.... 2,757,891 |........... 3,757,787
15.  Total other iNCOME (LINE 15).......vuirriiiririnireite e ineississsnsssssssssssssssessssssensssssensnnens | ceneeennn 34,954,394 | i, 29,493,301 |......... 39,592,867 |......... 32,264,243 | ........... 6,888,818
16.  Dividends to policyholders (LINE 17).......ceicueeiireiiricieieieieissesieseessssesssssssssesssssssessssesssssessnss | evsssessensessessessssensQ | veesississesenssnsnns [0 (01 (1 T 0
17.  Federal and foreign income taxes incurred (LiINE 19)........ccccvvuerieierierersieseieeeessseseiesssesies | eveeiinaans (627,862) | .............. 627,862 |..covrerierian (O I {1 I 0
18, NEtinCOME (LINE 20).........cuuuierieeciiiieiee ittt sess st | eeeiseeens 2,020,962 | ............ (415,954) | ............ (435,225)| ............ (413,662) | ....cooveennee 578,424
Balance Sheet Lines
(Pages 2 and 3)
19.  Total admitted assets excluding protected cell business (Page 2, Line 24, Col. 3)........cccovveves | corerac 65,191,822 |......... 66,697,827 |......... 79,234,977 |......... 63,534,513 |......... 62,110,705
20. Premiums and considerations (Page 2, Col. 3):
20.1 Incourse of COIECHON (LINE 13.1)....cverecieieeirreneeiieieseie ettt ssstesssssssssessenes | sesssssssssssssnssessens (01 [0 (01 R (0 0
20.2 Deferred and not yet dUE (LINE 13.2).....uuvurirriererererereereireeississesecssssssessssessesssessesssssessessnses | sesssssssssssssanssessens (01 0
20.3 Accrued retrospective premiums (Line 13.3)......c..cccvveervenne et (01 [0 0
21.  Total liabilities excluding protected cell business (Page 3, Ling 24).........ccccveeivevvevevieverereeens | e 25,044,861 |......... 10,956,016 | ......... 25,467,568
22, L0SSES (P 3, LINES 1 & 2)...iuuiieiieeieiiieieiite ettt sttt sttt esstenes | crsees 210,092,258 |....... 197,132,848 | ....... 182,987,501
23.  Loss adjustment expenses (Page 3, LINE 3).......covcueiciieiiieieesee et | eveenas 34,237,572 |......... 20,996,640 |......... 21,261,743
24.  Unearned premiums (Page 3, LiNE 9).......cvuermurrirreririeeineeeereeeseeseessisneisssssessssssssnssessessssssessesss | sessesssessessesssessessed | ceeseesmeesnessssneneens (018 0
25.  Capital paid up (Page 3, LINES 28 & 29).........ccurruerrerenereeeeeeieessieeese e ssssssssssssesssessens | eeeseesee 2,600,000 |........... 2,600,000 |........... 2,600,000 |........... 2,600,000 |........... 2,600,000
26.  Surplus as regards policyholders (Page 3, LN 35)........ceururrumeenreneereeineeseiseeeeeeneseessessesneessnes | eesees 40,146,962 | ......... 55,741,811 |........ 53,767,410 |......... 53,029,748 |......... 53,562,696
Risk-Based Capital Analysis
27, Total adjUStEd CAPIAL..........rreeereiriceri ettt | sebeneens 40,146,962 |......... 55,741,811 |......... 53,767,410 |......... 53,029,749 |......... 53,562,696
28.  Authorized control level risk-based Capital..............cccucveveiieiiiieeeeiece e | e 40,363,130 |......... 36,511,659 |......... 34,096,776 |......... 31,426,451 |......... 28,586,540
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 10, Col. 3) x 100.0
29, BONAS (LINE 1)..uiiiisiiciiieiesesse ettt seas sttt bbbttt
30. Stocks (Lin€s 2.1 & 2.2).....ccucvvvveeeeiererieeiecirie
31.  Mortgage loans on real estate (Lines 3.1 & 3.2)......
32, Realestate (LINES 4.1, 4.2 & 4.3) ..ottt
33.  Cash, cash equivalents and short-term investments (Line 5)
34. Contract loans (Line 6).........
35.  Otherinvested assets (Line 7)
36.  Receivable for SECUMLIES (LINE 8)......ccvuiviveieiriieirieise it
37.  Aggregate write-ins for invested assets (Line 9)
38. Cash, cash equivalents and invested assets (Line 10)....
Investments in Parent, Subsidiaries and Affiliates
39. Affiliated bonds (Sch. D, Summary, Ling 25, COl. 1)....cciurrerirreminirineieiseesneeseessinsessesesssssssees | cnsessssesssssssssessnes (01 [0 (01 (0 0
40.  Affiliated preferred stocks (Sch. D, Summary, Ling 39, Col. 1).....covrrrrermeirrereirneereensennssnseensnes | ceereesneessenssnessenend (01 {0 SR | I SRR (0 0
41.  Affiliated common stocks (Sch. D, Summary, Ling 53, COL. 2)........cviiueiiieieiieieees s | ceveviesiessisssssienan (01 (0 TN | NN OO () 0
42.  Affiliated short-term investments (subtotals included in Schedule DA, Part 2, Col. 5, Ling 11)..... | ceveveeercrririnnnnd (01 T [0 (01 (1 R 0
43, Affiliated mortgage [0ans 0N real ESLALE. ..o ssetenssees | seteessessesssssnessenand (0 (01 TSRO | ) DO (1 0
44, All Other @ffiliALEA. ... ..c.u ettt ettt ssennnens | sninsssnssnssnsrensenaa {01 P (01 o | I [ (O] P 0
45, Total 0f @boVE INES 3910 44 ...ttt | setessnssenssssnessenend (01 [0 (01 {1 0
46. Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 45 above divided by Page 3, Col. 1, Line 35 X 100.0).......cccccoeeer | orrvvvirericrnnaen. 0.0 |, 0.0 | 0.0 |, 0.0 | 0.0
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2005 2004 2003 2002 2001

Capital and Surplus Accounts

(Page 4)
47.  Net unrealized capital gains (I0SSES) (LINE 24)........covururerreerrereeieeereieeseeseieesseeseeseesseessesessenens | eseesensens (120,763) | ...covvvenvene (R 7) ) —— 75545 | ..o (68,121) ] wverreerrenene (7,424)
48.  Dividends to SOCKNOIAETS (LINE 35).......curererrrrrireirrereineeeessieeseesssssssessssssssssssssessessasssessessanssns | sesssssmssessssssessessnd (01 [0 (01 (0 0
49.  Change in surplus as regards policyholders for the year (Ling 38)..........ccceveueeeeverveceseererereins | e (15,594,849) | ........... 1,974,401 | .............. 737,659 | ..o (532,949) | .............. 100,581

Gross Losses Paid

(Page 9, Part 2, Cols. 1 & 2)
50. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4)...c..oevrvrvvinss [ e 17,635,407 |........... 6,289,756 |......... 29,048,181 |........... 5,909,952 |........... 6,192,324
51, Property lines (LiNes 1,2, 9, 12,21 & 26).......ccvvuremeieiieieineiseinecsnsesssseississsssseesssessessssens | aevessssessens (11,450 | ..cvovvvveerennn(1,669) | v (30,204) | ..ovvvnne. (46,897) | .cooocvvrenens 2,208
52.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)... 141,947 |.. 1,010,939 |. 529,298 | ...
53.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)......c.ceeurvrcnrrnernnrrreinneinnennensenneenees | eonmeemensnessnnnnensnd0 | eevnrvnerneirnneene(10) | oo (1 (35)
54.  Nonproportional reinsurance lines (LINeS 30, 31 & 32).....c.ccvuvrmrrmrnrerineeinreseisssssssessessssssssesss | eesenes 16,990,564 |......... 12,842,532 |......... 22,146,827 |......... 16,037,337
55, TOtAl (LINE 34)....ouieriirieriieciireeeieee ittt | senieees 34,756,469 |......... 19,954,308 |......... 52,175,743 |......... 22,429,655

Net Losses Paid

(Page 9, Part 2, Col. 4)
56. Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,18.1,18.2, 19.1,19.2 & 19.3, 19.4).....ovvnrrnrrenns [ corrrincns 7,399,795 |........... 2,369,879 | ........ (3,148,059) | ......... (1,016,488) | ........... 2,290,685
57.  Property lines (LINES 1,2, 9, 12, 21 & 26).......covrueiiviiieeieieiseescseeissie st ssse s sesseses | sesesnssessssessessennn (0 [V [ T (1 0
58.  Property and liability combined lines (LiNes 3, 4, 5, 8, 22 & 27)......c.eceerrieriersiersieiessieseisenns | oeresinssessssesssssenn (01 | (01 (1 0
59.  All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33).....cc.cevumremrrnrinerrneiinneineirnnennsinseenees | ernennenssisssninennsQ | o [0 PN [0 O (01 O 0
60.  Nonproportional reinsurance lines (Lines 30, 31 & 32).......ccovivirenieieiieieiieee e sessnes | eneenas 14,229,608 |......... 10,414,476 |......... 15,508,408 |......... 11,395,989 |......... 10,909,556
81, TOtAl (LINE 34)....oiieieeeere sttt | sebieens 21,629,403 |......... 12,784,357 |......... 12,360,353 |......... 10,379,501 |......... 13,200,241

Operating Percentages

(Page 4) (Item divided by Page 4, Line 1) x 100.0
62, Premiums €arNEa (LINE 1)......ori ettt ettt st se e sse s ssssseesssnns | eesesssessessnnes 100.0 | oo 100.0 | v 100.0 | 100.0 | v 100.0
63, LOSSES INCUMEA (LINE 2)....ueueeeeirieeeeieereeieisess sttt ss st essnssessessens | eeenees 4,497,483.8 |............ 94,887.8 |........ 1,461,775.7 |..ovoeenne 80,7443 |............. 65,031.1
64.  Loss eXpenses iNCUITEA (LINE 3)......vrwrrrrirnririeiirersisieiseteeese e esessssesssssesssssssssesssssssssesssssnens | neesesses 212,703.2 | ..ovvene 18,2574 | ... 488,4498 |........... 17,530.0 |.cvveeee. 40,281.8
65.  Other underwriting expenses INCUMEd (LINE 4).........covuewerrrerrereereeesieseeseeseeeseessesessssesssssssessensns | eeesssssesens 75488.4 | ..o (0 I (0 (0 I 0.0
66.  Net underwriting gain (10SS) (LINE 8)......cuucuurieierirreinriniireeseessineessee et seesseassesestessesssnnes | eeeees (4,785,575.4)| ......... (113,045.3)| ...... (1,950,125.5)| ........... (98,174.3)| ......... (105,212.9)

Other Percentages
67.  Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15

divided by Page 8, Part 1B, Col. 6, Line 34 X 100.0)........ccoeereerrmmererinemerneeerieenseseessessessseesnees | coreee (4,568,749.7) | ......... (105,382.8)] ...... (1,820,361.7) | ..covvven. (89,387.6) | ...vevve. (71,988.4)
68. Losses and loss expenses incurred to premiums earned

(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0)........ccumeerremerreemrineinennineenesisssssenns | eeveees 4,710,187.0 |........... 113,1453 |........ 1,950,225.5 | ... 98,2743 |........... 105,312.9
69.  Net premiums written to policyholders' surplus (Page 8, Part 1B,

Col. 6, Line 34, divided by Page 3, Line 35, Col. 1 X 100.0)......c.cverrerreeirerreereineeerissisesieees | coeesnnesssisenen 0.0 [ 0.1 | 0.0 [ (05 I I 0.0

One Year Loss Development (000 omitted)
70. Development in estimated losses and loss expenses incurred prior

to current year (Schedule P, Part 2-Summary, Line 12, Col. 11)......cccecerveerrieeecsieseieeseniens [ e 39,451 | i00029,518 | 039,561 | 32,702 | oo 7,367
71.  Percent of development of losses and loss expenses incurred to policyholders' surplus of

prior year end (Line 70 above divided by Page 4, Line 21, Col. 1 X 100)........cccerirrerierererieriees [ oervireieiieiennad 63.6 | .o 549 | .o T46 | 61.1 | 13.8

Two Year Loss Development (000 omitted)
72.  Development in estimated losses and loss expenses incurred 2 years before the

current year and prior year (Schedule P, Part 2-Summary, Ling 12, Col. 12)......cccccvvvvververreereens [ cvreeieinnan 64,969 |................ 69,079 |..covrrnee. 72,262 |..ocovrncrnn 40,069 |.....cccooe.. 26,809
73.  Percent of development of losses and loss expenses incurred to

reported policyholders' surplus of second prior year end

(Line 72 above divided by Page 4, Line 21, Col. 2 X 100.0)......ciiuriinrnmernrsreesessessssssssersssssnssnsses | ossssesensssennes 120.8 | .o, 1303 | 1349 |, 749 | 55.4
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SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Par Value
Description Carrying Value Fair Value Actual Cost of Bonds
BONDS 1. United States......cccovrvvrernee | vevverrneeneenrinnes 20,025,926 |....ccooovrrrrrerernnn 19,795,590 | .ovvervrerrerriennenns 20,229,795 ..o 19,985,000
Governments 2. €anada......ccceereieiernein [ s 4,985,059 |...coveverrinirinnes 5,083,147 | ..o 4,993,750 |..oovirriricrieinne 5,000,000
(Including all obligations guaranteed 3. Other Countries........cccceuent
by governments) 4. Totals....cooieeriresisienienas
5. United States.......c.ccocovrenn.
States, Territories and Possessions 6. Canada...........
(Direct and guaranteed) 7. Other Countries........ccccoveuu
8. Totals......covvvrniirnriniranis
Political Subdivisions of States, 9. United States..
Territories and Possessions 10. Canada........cccovverrirrerenene
(Direct and guaranteed) 11. Other Countries...................
12. Totals......
Special Revenue and Special Assessment 13. United States.........cccoeuue.
Obligations and all Non-guaranteed Obligations 14. Canada.......ccccoooevvrierernernns
of Agencies and Authorities of Governments 15. Other Countries...................
and their Political Subdivisions 16. Totals......ccoovviriirninicnins
17. United States.........cccccovvence.
Public Utilities 18. Canada........cccoovvverrerrerennne
(Unaffiliated) 19. Other Countries...........c.......
20. Totals......cconivririinininiiniaas
Industrial and Miscellaneous and 21. United States..........cccocvuun
Credit Tenant Loans 22. Canada.......ccoovwerernrrerneenns
(Unaffiliated) 23. Other Countries...........cc......
24. Totals
Parent, Subsidiaries and Affiliates 25. Totals
26. Total Bonds...
PREFERRED STOCKS 27. United States..........cccouvvens
Public Utilities 28. Canada.......ccccoovmrrrinrnnnnns
(Unaffiliated) 29. Other Countries..
30. TotalS. ..o
31 United States........covvevenes | e (O TR
Banks, Trust and Insurance Companies 32, Canada.......ccovveveeereeeieiees | e [0 TR
(Unaffiliated) 33. Other COUNtHES.......ccovriries | creiriiisieieieissien s seresaneans [0 TR
34, TOtalS. ..o [ ereseir et O
35. United States........coveeverienes | covereiininieeeeneeneene (O PP
Industrial and Miscellaneous 36. CANAUA. ... | et O
(Unaffiliated) 37. Other COUNrES. . ..vvrrerrrares [ oresrerersessansssisssenssessesssnens O
38, TOHAIS. ... [ ereseir s O
Parent, Subsidiaries and Affiliates 39, TOtAlS......coveieeverreeiieeenieieie | e (O
40. Total Preferred StOCKS. ... | ..ovoiruorniininiiiiiniisiinienas O
COMMON STOCKS 41, United States.......ccovvvrvrrnes [ crrrrnrrnrnrnieeseseeenenns O T
Public Utilities 42.
(Unaffiliated) 43
44.
45
Banks, Trust and Insurance Companies 46.
(Unaffiliated) 47
48
49.
Industrial and Miscellaneous 50.
(Unaffiliated) 51.
52.
Parent, Subsidiaries and Affiliates 53. TotalS.....ocosreerrrrerersirniaes
54. Total Common Stocks.......
55. Total Stocks......ccuuursrssesans
56. Total Bonds and Stocks.... | .......c.cc.coceunenee 50,129,777 | ..o 50,059,975 |...covvrirrirrriinen 50,759,919
SCHEDULE D - VERIFICATION BETWEEN YEARS
Bonds and Stocks
1. Book/adjusted carrying value of bonds and stocks, prior year................ccc...... 41,162,444 7. Amortization of PremiUM..........cveueurrireneeeieiereer s 254,115
2. Cost of bonds and stocks acquired, Column 7, Part 3..........cccccovvvvrivereinenns 22,035,144 8. Foreign exchange adjustment:
3. ACCrUal Of AISCOUNL.........cvivieceieiecieeee ettt 44,944 8.1 Column15,Part1.....cccccevvnnnne 0
4. Increase (decrease) by adjustment: 8.2 Column 19, Part 2, Section 1....... 0
41 Columns12-14,Part1......cccoovvevvercrernnne, (120,736) 8.3 Column 16, Part 2, Section 2....... 0
4.2 Columns 15-17, Part 2, Section 1................. 0 8.4 Column 15, Part4......ccccccceuennn. 0 0
4.3  Column 15, Part 2, Section 2......... (28) 9. Book/adjusted carrying value at end of current period................. 50,129,779
44 Columns 11-13,Part4......ccocvviviiirincne 0 (120,764) 10. Total valuation allowance..... 0
5. Total gain (loss), Column 19, Part 4 (24,627) 11. Subtotal (Lines 9 plus 10).... 50,129,779
6. Deduct consideration for bonds and stocks disposed of, Column 7, Part 4..... 12,713,247 12. Total nonadmitted amounts............ccccccevvevreeennes 0
13. Statement value of bonds and stocks, current year.. 50,129,779
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES
SCHEDULE P - PART 1 - SUMMARY

($000 Omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Assumed Assumed Ceded Received | 6-7+8-9) | Assumed
1. .34,688 ..6,894 1414 | 0 | 0 | .26,404 | ...... XXX.......
2. 199, | e 3,331 | 3,331 |0 ] 02,089 | 2,089 | 283 | 283 | 0 |0 | i [0 | XXX
30 1997 | B | BT |0 | 120 | 120 | 93 ] 93 | 0 | 0 | 0 [0 XXX.......
4, 1998 | v (6) | e 16 | e (22) | e 15 | 15 |l 1 0 | 0 [0 |0 [ XXX
5. 1999 | e (B | 0 | B | 0 | 0 | 2 | 2 | 0 |0 | 0 [0 | XXX.......
6. 2000.........| ceovrvrrrrireeend [ e (1) | v |0 | s (V18 I (010 I (V1 I (V18 (I (V1 I 0. XXX
7. 2007 | oo 1 e 10 | 0 | (18 I (010 (V)N I (018 (0 (01 O 0.... XXX.......
8. 2002.........| oo 37 [T 036 | 0 | (V18 I (010 (U1 I (V18 (V1 (V1 I 0. XXX
9. 2003 | o3 [T [ |0 | LV (O (018 (018 (01 I (V1 IO 0. XXX.......
10. 2004.....c..| corvercieieeenn30 [ e [ e 28 | 0 | (V18 I (010 (U1 I (V18 (VI I (01 I 0. XXX
11, 2005 | e ) | {1 (V] I (V) I [V I (V)] I [V I [ I (1 I 0. XXX.......
12. Totals....... | covreees XXX verer | s XXX v | ereeens XXX vere | erenes 36,912 | ....... 15,282 | .......... 7,283 | .......... 3923 | .......... 1414 | o [ I 0] e, 26,404 | ... XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Qutstanding-
and and and and and Subrogation | Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Assumed Anticipated Unpaid Assumed
1. 156,047 212,964 29,302 16,016 239,038 |...... XXX.......
2. 199..... [ o0 |0 T e e [0 | e 0 e [0 | 0 | XXX.......
30 1997 0 |0 0 [0 e [0 [T ] 0 0 0 | 0 | XXX.......
4, 1998..... oo [0 0 0 |0 e [0 0 0 |0 e |0 XXX.......
5. 1999, |0 |0 0 [0 i [0 |0 0 0 0 [0 | 0 | XXX.......
6. 2000..... [ ccorcrrrirrirncns0 |0 0 [0 e [0 |0 0 0 0 0 | 0 | e XXX.......
7. 2007 |0 |0 0 [0 e [0 |0 0 a0 e 0 | 0 | XXX.......
8. 2002..... [ ccrmirrinncn0 |0 0 [0 e [0 |0 0 0 0 0 | 0 | e XXX.......
9. 2003..... [ oeverieeienen0 |0 0 [0 i [0 |0 0 0 e 0 | 0 | XXX.......
10. 2004..... [ coorverrreen0 i [0 |0 0 0 0 0 0 0 |0 |0 [ XXX.......
11, 2005..... | coereereeeen0 [ i |0 L0 | eiiiieeen0 [ 0 [ 0 |0 [0 [ XXX.......
12. Totals...|......156,047 |......59,803 |.....212,965 |......104,408 |......29,302 |........14,353 |........6,921 |.........2,633 |......16,016 |.........1,016 | .............0 | ........239,038 |...... XXX.......

34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ... ) 0,9 SO I ) 9.9 G S ) 0.9 G IS 99,9 G B ) 9.9 G IR 99,9, N I (0] 0. ). 9.9 N 204,801 | ..o 34,237
2. 1996, | cooereeen2373 | 2373 | 0 |l 712 |l 712 0.0 | (01 O (0 I 0.00 | cvrerieiiens (0 0
301997, | 214 | 214 |0 3510 | 3510 [ 0.0 | (0] (010 [ 0.00 | v (010 0
4. 1998, | oo 27 | 27 | 0 e (442.1) | 1858 | 0.0 | (01 (0 0.00 | cooverieiiens (0 0
5. 1999, | o2 | e | 0 | i (6.5) | 0.0 | 0.0 | (0] (01 [ 0.00 | v (018 0
6. 2000. | .oovcvrrrnrieeen0 | 0 | 0 00 | 0.0 | 0.0 | (01 T (0 I 0.00 | v (0 0
7. 2001, | o0 | 0 [0 | 00 | 0.0 |00 | (0] (010 [ 0.00 | v (018 0
8. 2002. | oo | 0 |0 00 | 0.0 [ 0.0 | (01 O (0 IO 0.00 | covverreeerineens (0 0
9. 2003. | s 0 | 0 [ 0 | 00 | 0.0 |00 | (0] (010 [ 0.00 | v (018 0
10. 2004. | o0 | i | 0 |00 |00 | 0.0 | (01 O (0 I 0.00 | covveeeeerieens (0 0
11,2005, | o0 i | i |00 |00 0.0 | (O] [P (O] I 0.00 | oo [ [P 0
12. Totals]| ........ 0,0 S P, S 0,0 S [ )., S .0, S D ., SO [ [0 0. D ,%, S 204,801 | ..oovenne 34,237

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.

45




Annual Statement for the year 2005 of the Seato n I nsurance Com pa I’\y

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 Year Year
1. Prior... |, (0 57,883 |.......... 60,246 |.......... 69,188 |.......... 88,630 |.......... 95,997 |........ 128,699 |........ 168,260 |........ 197,778 |....... 233,228 |.......... 35451 |........ 64,968
2. 1996.... |.oovrierernn [0 {1 [0 [0 {1 [0 () [0 [0 {1 [0 0
3. 1997.... | )9, GO O (| [0 [0 {1 [0 (| [0 [0 {1 [0 0
4. 1998.... |........ )9, G B 9,99, ORI DR [0 [0 {1 [0 {8 [0 [0 {1 [0 0
5. 1999... |...... XXX oo [ o XXX oo e ) 0.0 G U (0 S (01N IO (01 S (01 IO (V1N IS (VI (01N IO (0 S 0
6. 2000... |...... )9, G B 9,9, G B )9, I B )00 GO O {1 [0 {8 [0 [0 {1 [0 0
7. 2001... |...... XXX oo | o XXX v e XXX oo | i ) 0.9 I B D00 I O (01 S (01 IO (V1N IR (0 (01N IR (01 DS 0
8. 2002.. |...... )9, G B 9,9, G B ), 9.0, T B )%, 9, G B 9,9, G B )9, GO O () [0 [0 {1 [0 0
9. 2003.. |....... )9, G B 9,99, GO B )9, N B )%, 0, G B 99,9, GO B )9, G B 9,99, ORI DR (01 IO (1 I (0 IO (1 I 0
10. 2004.... |........ XXX oo [ o XXX oo | e XXX oo | e XXX oo | e XXX v | i XXX oo [ o XXX o | e ) 0.0 G U [V S (01N IO 0. XXX.......
11. 2005.... |........ D09, S XXX oo e XXX oo v 0.9, S XXX oo [ D09, S XXX oo e XXX eoeee v 0.9, S 0 D09, S XXX.......
12. Totals...... | .......... 35451 |.......... 64,969
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 Payment Payment
1. Prior..... [ ........ 000........ [ couc (127,199) | ...... (105,642) | ........ (88,082) |........ (73,828) |........ (58,276) |........ (45,746) | ........ (31,810) |........ (15,800) |............ 9,190 |........ XXX oo [ o XXX.......
2. 1996.... |, (01N S (01 IR (V1N I (0 (V1N IR (01 S (01 IR (V1N I (0 S 0. XXX oo | o XXX.......
3. 1997.... | ) 0.9 G S (01 USRI | N IOTORR (VI S (01 SOOI | I IO (01 IR (V18 SOOI | N IO 0 ) 0.9 N DU XXX.......
4. 1998... |...... )9, G B 9,99, ORI DR [0 [0 0 [ [0 {1 [0 [0 0 [ )9, G B XXX.......
5. 1999.... | ) 0.9 N DU ) 9,9 N o ) 0.9 G U (VI (01 I (V1 S (0] IO (V1 PO (VI 0] ) 0.9 N PR XXX.......
6. 2000... |....... )9, G B 9,9, G B )9, N B )%, 0 GO O (0] IS (1 IO (01 O (01 IO (V1 I 0| )9, G B XXX.......
7. 2001... |..... )9, G B ). 0. G )9, T B )%, 9. G B 9,99, GRS UTRRTRSUIN | I DTSRRI 0 [ 0 [0 0 [ )9, G B XXX
8. 2002... |.... XXX oo [ o XXX oo | e XXX v | o ) 9,9 I B XXX v e ) 0.0 G U (0] IO (V1N I (VI S 0. XXX oo [ o XXX.......
9. 2003... |..co... ) 0.9 T PR ) 9.9 N D 0.9 R PR ) 9.9 N B XXX e | e ) 0.9 N PR ) 0.9, GO IS (V1 ST (VI 0] ) 0.9 N PR XXX.......
10. 2004.... |........ XXX oo [ o XXX oo | e XXX oo | e XXX oo [ o XXX e XXX oo [ o XXX o | e ) 0.0 G U (VI S 0 XXX oo [ o XXX.......
11. 2005.... |........ XXXooovoes v 0.9, T XXX i D09, S XXX | e 0.9, S 0.9, S XXX i D09, S 0. XKoot i XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
1.0 PO [ 0l.....89429 |.......68650 |.......62659 |........67,835 |.......064954 | ... 83,329 |..covern 91,501 | .o 98,794 |............ 112,845
2. 1996........ | 0 Jrveeeieieeeeend |0 L0 0 0 e (01 [0 O 0
3 1997, | )90, GO ISR {0 (0 0 [, (1 (O (0 (0 (0 0
4. 1998...... | ) 0.9 G D 90,9 G IR (01 (01 SRR (01 [0 (01 O [0 O (01 0
5. 1999..... [ ) .0 I I D..% N N ) 0.0 G I (01 (01 (O (01 [0 (01 0
6. 2000....... |.ccoeerenee ) 0.9 G D D0, 9 G IS ) 0.9 G DR D99 G TN 0 Jroveeeeieieeieennd e (01 O (O O 0
7. 2007 | e )9, G R 9,9, RN P )9, G N 9,9, U P D9, G ISR (01 (0 (0 (0 R 0
8. 2002....... |ceerenee ) 0.9 N D )9, 0 G IR ) 0.9 T IO )9, 9 N IR ) 0.9 G IO 99,9, NI I (01 [0 O (01 0
9. 2003........ |ceeeerene. ) .0 I I D.0.% N R ) 0.0 G D )., % N N D 0.0 S )., I N ) .0 G IS [0 (01 0
10. 2004....... |coernee. ) 0.9 R D D0, 9 G IS ) 0.9 G DO D99 N IR ) 0.9 G DO ). 9 R IS ) 0.9 G IO ), 9.9 G DN 0
11. 2005........ | 0.0 S P .S S 0.0 S .S S I .0 S .S S .0 S I ) .0, S 0.0 T 0
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Annual Statement for the year 2005 of the Seaton Insu rance Compa I’\y

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited | Direct Losses Service Written for
Is Insurer 2 3 to Policyholders Paid Charges Federal Pur-
Licensed? | Direct Premiums Direct Premiums on Direct (Deducting | Direct Losses | Direct Losses | not Included | chasing Groups
States, Etc. (YES or NO) Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama.......cccocveomevereene AL [t NOos e 0 |0 | il 0 il 0 | (24,321)
2. Alaska.......ccocoeeeeeereereeneene AK | NOL |0 [0 0 [0 | e (5,600)
3. AMZONA..eeeeeeeeed AZ | L YES |0 0 0 [ 462,706 | (366,264)
4. AKansas.......ccoveenenee AR [l YES i |0 [0 0 |0 s (13,431)
5. California... ...(18,230,403)
6. Colorado... .
7. Connecticut...........cccevunnnd
8. Delaware..........ccccovverrrrrnnnne

9. District of Columbia...
10. Florida...
11.  Georgia. .
12, HaWali..o.ovreeeeeecenes

............ 92,633
..... 26,813,422
(15,896) | ...........2,626

14. lllinois....
15. Indiana..

16. lowa...... . G0 )| E
17. Kansas........ccccoeeeveereveeeeed KS |l YES i 0 0 | il 0 | e (17,143)
18, Kentucky......coeveveenreencnecn KY it NOui |0 0 [0 |0 (86,933)
19.  Louisiana.. .(25,588) ...
20. Maine . . L0 . .(1,587) ...
21. Maryland....... . . L0 .(43,163) ...
22. Massachusetts...........oeoc.. MA | L YES s |0 [0 |0 |0 | (46,061)
23, Michigan........cccoomverrrmmreeee MUl YES i e s 0 | i [ ieieennn0 [ (598,393)
24, Minnesota........ccovvveereereed MN L YES i 0 0 | 0 [0 | (32,714) ...
25.  Mississippi ..(9,359) ...
26. Missouri.... . . 0 .(48,188) ...
27, Montana.......cooeveereerreeeeed MT |l YES i 0 i 0 | 0 [0 | (40,117)
28. Nebraska.........cocoerererecened NE |0t NOLis [0 [0 |0 [0 | (16,125)
29. Nevada......... .(28,470) ...
30. New Hampshire ) ...
31.  New Jersey....... . 0 ..01.....3,890,412 | ..... (1,715,410)| ...
32, New Mexico......ocovreeremreee NM | ot NOLs [0 0 | 0 [0 | (28,524)
33 New YOrKe.oooeenererneeneedl NY |l YES i 0 e | 0 {200,264 1 . (9,436,712)
34. North Carolina.........cccoceeee . NC | o . YES i e 0 | 0 | iiea(900) | e (372,628)
35.  North Dakota. .(3,515) ...
36.  Ohi0....cvenenee . . L0 190,327)| ...
37. Oklahoma......ccccocvmeneneeee . OK |l YES i [0 0 | 0 0 | e (23,500)
38, 0regon......ccocoveveerneneennenn OR |l YES i 0 0 | 01 197,833 | e (50,880)

40. Rhode Island. )
41.  South Carolina.. . )
42.  South Dakota...................... )
43, Tennessee........oeeeeveee IN |t bl YES i |0 [0 0 0 | (294,670)
44. Texas........ . .0 9,284 | ... (227,300 ...
45, Utah...... . .0 239 | (124,009)| ...
46. Vermont.......cocccoeeeeveeeeeee e VT |t tlNOi |0 [ ecccciveieend0 | iiiieeennl0 |0 [ (2,802)
A7, VIrginia.....oceeeeneenennennece e VA |l YES i |0 0 [0 0 | (51,862)

48. Washington
49.  West Virginia.
50. Wisconsin.

...... 17,765,905

DETAILS OF WRITE-INS

5701.
5702. ..
5703. ..
5798. Summary of remaining write-

ins for Line 57 from overflow

page | D00 SR I [0 ISR 0 [ e (R [R— (N (0 [R— (R (0 0
5799. Totals (Lines 5701 thru 5703 +
Line 5798) (Line 57 above) | D0 T (SO | ) [N |} P [\ [\ () [\ [ [\ 0

Explanation of Basis of Allocation of Premiums by States, etc.

(@) Insert the number of yes responses except for Canada and Other Alien.
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Annual Statement for the year 2005 of the Seato n I nsurance Com pa I’\y

SCHEDULE T - PART 2
INTERSTATE COMPACT PRODUCTS - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

Direct Business Only
1 2 3 4 5 6
Life Annuities Disability Income | Long-Term Care
(Group and (Group and (Group and (Group and Deposit-Type
States, Etc. Individual) Individual) Individual) Individual) Contracts Totals

1. AlEDAMA. .. AL [ (VI [ O [ oo (U [T (VN T (VN [T 0
2. AIESKA e AK| o (U [T O [ oo 0 [ i (U T (U [T 0
30 ANIZONA. et AZ | o) 0 [ o O [ oo (U [T (VN T (U [T 0
4. ATKANSAS. ....ovieciiieieesset sttt AR o (V1N IR (U1 I (V1N N (U1 IR (V1N IO 0
5. CalifOrNia.......ovveriiieieee et (672 EN (U [T O [ oo (U [T (VN T (U [T 0
B, C0lOraUO. ... (60 I (U [T O [ oo 0 [ o (VN T (VN [T 0
7. CONNECHCUL. ..ceeoeececetceecteee et (02 1 IS (V1N IR (U1 I (V1N I (U1 R (V1N I 0
8. DEIAWATE. ...ttt s D] 23 IR (V1N I (U1 I (V1N I (U1 I (V1N IR 0
9. District of COlUMDIA........ccueereeereereirerreeeee e [ G I (V1N IR (U1 I (V1N RN (V1 IR (V1N I 0
10.

11.

12.

13.

14.

15.

16.

17.

18, KENTUCKY ..o

19.  Louisiana.

20, MAINE.....eiecte et

21, Maryland.......ccoeuriieceeis s

22, MaSSACHUSELES. ......c..cvurericieiecicse e MAT] e (V1N IR (U1 IR (V1N IR (U1 IR (V1N IR 0
23.  Michigan

24.  Minnesota

25, MISSISSIPPI. . vrvrrerresersireisnississessesssssssssess s ssseessess s sssssssenees (VST I (V1 [ (1] I (V1 IR (1] I (V1 [ 0
26, MISSOU....euuveniecirieii ettt MO o (U [T (VN I 0 [ e (VN I 0 [ i 0
27, MONEANA.....coeerieriierierisnieneeninnesenseesseesensssenssesssssssssense MU T | v B R R | 0 | ) (VN IR 0 [ v 0
28. Nebraska.........ccooceverinrvrrinneinenernennensineinnsnnnnenssssnecnee NE | JINGER - RO [ QR ™| 0 | ! (VN I 0 [ 0
29, NeVada......oovvirrreericrinrierisneeseisncseessesesssessesssnneessssssneed NV | ottt scsdO ] avesireseesnsnnnennernstO | wenerssenssensneenensneni | ovvemesnesnsinneennensd (VN TR O [ v 0
30.  New Hampshir€........cccceiiiiiececcese s NH| o (1 [ (1 [ O [ e (1 [ O o 0
31, NEW JBISEY ...ttt sttt ssss e sssenssesse st [\ (V1 I (0] I (V1N (U1 I (V1N I 0
32, NEW MEXICO......ureiercreirerciecet sttt NM| e (V1N IO (U1 IR (V1N IO (V1 IR (V1N IO 0
33.

34.

35.

36.

37.

38.

39.
40.
41.
42.
43.
44,
45,
46. Vermont... .
A7, VIFGINIA.... ettt
48, WashinGtOn..........coovueiunrireinieie e WA e (U [T O [ oo (U [T (VN T (VN [T 0
49, WeSt VIrgiNia.......coovveeviveiieieiecesese e WV e O e (1] IR O oo (0] IR O oo 0
50. Wisconsin.... .

51, WYOMING....oiiiiiteicicecsce ettt

52, AMENICAN SAMOA. .....corerereirieiriteteeseeeee et ssnes AS | e (V1N I (U1 I (V1N IR (U1 IR (V1N IR 0
53, BUAM. ..ottt (€10 I 0 [ O [ o 0 [ e (U T 0 [ o 0
54, PUBMO RICO. ...ttt PR oo 0 f oo (1N T (U [T (VN T 0 [ o 0
55.  US Virgin ISIands............coocuuiiieineinieiesese e AV/ | 0 [ O [ oo (U [T (VN T 0 [ i 0
56, CANAUA. .....eceeeieieeii ittt CN e 0 [ o O [ o 0 [ (U T 0 [ o 0
57.  Aggregate Other AIEN........cccovveveievieeisieseesesess e (O] 1 ST (V1 RN (1] IR (V1 IR (0] I (V1 IR 0
B8, TOHAIS ...ttt | seeninne s (U [T (V1N T (U [T O [ oo (U [T 0
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Annual Statement for the year 2005 of the Seaton I nsurance Com pa ny

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

Investors

99% (LP)

M atthew C. Kaufman

The Travelers Insurance Company
Fed ID: 06-0566090
NAIC: 39357

See Note 2

Greenwich Street Investments II, LLC
FED ID: 13-4012044 (DE)

1% (GP)

(GP)

Greenwich Street Capital Partners II, L.P.
FED ID: 13-4012047 (DE)

Other funds
(limited partnerships)

1% (GP)

I 95.11% (GP)

4.89% (LP)

DP Holdings LLC

FED ID: 13-4088706 (DE)

I 99% (LP)

Dukes Place Holdings LLC
FED ID: 52-2091511 (DE)

20%

Cavell USA Inc.
Fed ID: 13-3978252 (DE)

|

Dukes Place Holdings Ltd.
(Bermuda)

1% (GP)

99% (LP)

Dukes Place Holdings, L.P.

(Bermuda)

Organization Chart

|

Stonewall Acquisition
Corporation
Fed ID: 04-3534587

Unione Italiana (U.K.)
Reinsurance Company, Ltd.

Seaton Insurance Company of
Bermuda Limited

Dukes Place Investment
Holdings (Bermuda) Ltd.

[

Seaton Insurance Company
Fed ID: 91-0341780
NAIC:25763 (R1I)

(U.K.) (Bermuda) (Bermuda)
Stonewall Insurance Company Cavell Holdings Limited
Fed ID: 63-0202590 (U.K)
NAIC:22276 (RI)
[25% |
Cavell Manége‘ment Services Cavell Insu.rar}ce Company Other Subsidiary Companies

Limited Limited (See Note 3)
(U.K)) (U.K))

Notes:
1. Allsubsidiaries are 100% owned unless otherwise indicated.

3.
group of companies.

2. Alldeterminations or actions taken by Greenwich Street Investments II, LLC with respect to DP Holdings LLC, Dukes Place Holdings, L.P., Dukes Place Holdings Lim ited,
Dukes Place Holdings LLC, or any subsidiary of the foregoing, shall be made solely by Matthew C. Kaufman.
Other subsidiary companies of Cavell Holdings Limited have not been listed as they are either not actively trading or are otherwise immaterial within the context of the Cavell

[

Cirrus Reinsurance Company
Limited
A/S (Norway)
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